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Global Economy



Equities Bonds

ÅUS equities were relatively resilient with the S&P 500 rising by 

0.4%. Equity market leadership in the US is very narrow. The 

largest ten names in the S&P 500 have accounted for nearly 

all the indexôs year-to-date return. Large tech companies 

outperformed the broader market, backed by strong earnings 

reports and growing investor expectations about the future 

potential of AI. In May, growth stocks outperformed value by 

6.9 percentage points.

Å After a strong run since October, Europe ex-UK equites fell 

2.1% over the month.

ÅUK equities were hit by weak commodity prices. The FTSE All-

Share Index fell 4.6% for the month, underperforming its peers.

Å Chinese equities underperformed the MSCI Asia ex-Japan 

Index, which returned -1.8 % as Korean and Taiwanese tech 

stocks outperformed in May.

ÅWhile the timing of a recession ïand subsequent rate cuts ï

has been in question, US 10-year yields have remained range 

bound. Currently, yields are at 3.70%, which is close to the 

three-month median. However, the range is a moving target 

and tends to readjust when either of the extremes are broken 

through.

ÅUK Core CPI is now at its highest rate since March 1992. 

Markets re-priced rate expectations to a peak rate of 5.5%. 

This pushed yields higher and Gilts ended the month as one of 

the worst performers among government bonds.

ÅThe nominal yield on the 10-year China Government Bond 

(CGB) remains low at 2.72%. This level is considerably lower 

than developed market equivalents, such as US Treasuries 

and UK Gilts, which have 10-year yields of 3.74% and 4.30%, 

respectively.

Commodities FX

ÅCommodity markets experienced some weakness. Oil ended 

the month down about 40% compared to last year. Price 

declines in industrial metals were also pronounced in May.

ÅGold benefited from USD weakness and central bank buying.

Å Higher than expected inflation may make it hard for the Bank 

of England (BoE) to turn too dovish too quickly. This may keep 

the GBP in a broad upward trend over the next few months, 

according to some FX analysts.

Note: Past performance is no guarantee of future results

Macro Outlook UK & US Economic Calendar ïKey Events

ÅThe divergence between the service and manufacturing 

sectors widened in May, painting a mixed picture of the global 

economy. The US services flash Purchasing Managersô Index 

(PMI) business survey for May rose to a 13-month high of 55.1 

and both the eurozone and UK services flash PMIs remained 

above the 55 level, with anything above 50 indicating 

expansion. This momentum was supported by robust labour 

markets. Unemployment remained at or near historic lows in 

the eurozone (6.5%), UK (3.9%) and the US (3.4%) and wages 

are growing strongly. 

Å 2 June > Non-Farm Payrolls

Å 2 June > Unemployment Rate

Å 13 June > Inflation Rate

Å13 June > Unemployment Rate

Å14 June > FED Interest Rate Decision

Å 14 June > GDP Growth Rate YoY

Å 15 June > Retail Sales MoM



Å Source: JP Morgan Asset Management, https://am.jpmorgan.com/gb/en/asset-management/adv/insights/market-insights/monthly-market-review/

Å 3 June 2023

Global Markets Overview: Asset Class and Style Returns 



Å Source: Financial Times 

Å All figures are as of 31 May 2023

Å Monthly figures represent the period between 01 May and 31 May 2023

Global Stock Markets ïAmericas



Global Stock Markets ïEurope

Å Source: Financial Times 

Å All figures are as of 31 May 2023

Å Monthly figures represent the period between 01 May and 31 May 2023



Global Stock Markets ïAsia

Å Source: Financial Times 

Å All figures are as of 31 May 2023

Å Monthly figures represent the period between 01 May and 31 May 2023



Å Source: Bloomberg

Å All figures are as of 3 June 2023

US Stock Markets



UK Stock Markets

Å Source: Bloomberg

Å All figures are as of 3 June 2023



Turkey Stock Markets

Å Source: Bloomberg

Å All figures are as of 3 June 2023



Global Bond Markets ïAmericas

Å Source: Bloomberg

Å All figures are as of 3 June 2023



Global Bond Markets ïEurope & Middle East & Africa

Å Source: Bloomberg

Å All figures are as of 3 June 2023



Global Bond Markets ïAsia Pacific

Å Source: Bloomberg

Å All figures are as of 3 June 2023



UK Bond Markets

Å Source: Bloomberg

Å All figures are as of 3 June 2023



Å Source: https://tradingeconomics.com/united-kingdom

UK Economy
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Unemployment Rate Government Debt / GDP



Å Source: https://tradingeconomics.com/united-kingdom

Å Loan figures are in £ millions

UK Markets

Retail Sales YoYInterest Rate

Loans to Private Sector Home Loans



Å The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 4 June 2023

Å Source: https://www.moneysupermarket.com/
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payment is £200,000, as of 4 June 2023

Å Source: https://www.moneysupermarket.com/
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Å Source: www.investing.com, as of 4 June 2023

Crypto Markets: Bitcoin



Crypto Markets: Etherium

Å Source: www.investing.com, as of 4 June 2023



Macro-economic / Markets Insights ïUS Debt to GDP Ratio

Å Source: https://www.longtermtrends.net/, as of 4 June 2023



Macro-economic / Markets Insights ïS&P 500 Price to Earnings Ratio

Å Source: https://www.longtermtrends.net/, as of 4 June 2023



Macro-economic / Markets Insights ïBuffet Indicator (Total Market Cap / GDP)

Å Source: https://www.longtermtrends.net/, as of 4 June 2023



Macro-economic / Markets Insights ïGrowth / Value Stocks

Å Source: https://www.longtermtrends.net/, as of 4 June 2023



Macro-economic / Markets Insights ïUS Stocks vs. World Stocks

Å Source: https://www.longtermtrends.net/, as of 4 June 2023



Macro-economic / Markets Insights ïMoney Supply Growth vs. Inflation

Å Source: https://www.longtermtrends.net/, as of 4 June 2023


