Rules for the Settlement of Carbon Emission Reduction Credits and their
Forward Contracts

Article 1
Scope of Application
The provisions of these rules shall apply to the settlement of trading transactions of
carbon emission reduction credits and forward contracts related to the future
issuance of credits.

The settlement of transactions executed for carbon emission reduction credits and
their forward contracts shall be carried out through the settlement systems in place
at the licensed Company; Taswyaat for Clearing Services.

Article 2
Definitions

In application of the provisions of these rules hereto, the following words and terms

shall have the meanings set forth below:

1. The Authority: The Financial Regulatory Authority - FRA.

2. The Exchange: The Egyptian Exchange - EGX.

3. The Clearing Company: A Clearing and Settlement Services Company
licensed by the Authority to carry out credits and cash settlement transactions
for carbon emission reduction credits and forward contracts for these credits.

4. Carbon Emission Reduction Credits: Tradable financial instruments that
represent units of greenhouse gas emission reductions. Each "unit" represents
one ton of carbon dioxide equivalent emissions, and is issued to the project
developer after the completion of verification and validation procedures in
accordance with internationally recognized carbon emission reduction
standards and methodologies, which are carried out by verification and
validation bodies, whether local or international, listed in the database prepared
by the Authority for this purpose. These carbon credits are referred to in these
rules as “credits".

5. Forward Contracts for Carbon Emission Reduction Credits: Contracts for
the ownership of carbon emission reduction credits that will be issued in the
future, under which the owner or the entity financing the project undertakes to
deliver the credits that will be issued to the second party of the contract at a time
to be determined between these parties according to the contract concluded
between them. The ownership of these contracts is traded on the market.

6. The Market: The "Voluntary African Carbon Market - AFRICARBONX",
which is a regulated market on the Egyptian Exchange for the trading of carbon
emission reduction credits issued in favor of companies, entities or projects,
local or international, that voluntarily implement greenhouse gas emission
reduction projects, as well as the forward contracts for these credits.

7. The Settlement System: A system for the settlement of trading transactions of
carbon emission reduction credits.

8. The Settlement Bank: The bank that executes the financial settlement
instructions issued by the Clearing Company to debit and credit the accounts of
brokerage firms.

9. OTC Market for Credits and Forward Contracts: A market where
unregistered carbon emission reduction credits and their forward contracts are
traded over the counter.

10. Voluntary Carbon Credits Registries: Central electronic record keeping
systems that keep records for the issuance, registration and track the transfer of
ownership of carbon emission reduction credits generated from the
implementation of carbon emission reduction projects in accordance with the
methodologies issued by standard-setting bodies (Standard Programs).

11. Client: A natural or legal person who trade carbon emission reduction credits
and their forward contracts.

12. Brokerage Firm: A Company approved by the Authority to carry out
brokerage activities in trading of carbon emission reduction credits and/or their
forward contracts.
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Article 3
Obligations of Members of the Clearing Company

Brokerage firms wishing to settle transactions executed on carbon emission
reduction credits and their forward contracts shall meet the membership
requirements of the Clearing Company.

Article 4
Opening an Account at the Voluntary Carbon Credits Registries
The Company shall open and manage a consolidated account for itself at each of
the voluntary carbon credits registries approved by the Authority, which allows the
transfer of listed credits to and from the client account, as well as the retirement of
these credits as set forth in these rules. The Company shall also take the necessary
actions to link with these registries.

Article 5
Transfer of Credits Available for Trade to the Credits Account in the
Settlement System
The client shall provide the Company with proof of the credits transfer from his
account in the voluntary carbon credits registry to the Company's consolidated
account where these credits are registered. After confirming the transfer and receipt
of the credits, the Company shall add the credits balance to the client's account in
the trading and settlement system.

Article 6
The Company's Records Keeping and Confidentiality of Client’s Data

The Company shall keep and manage client records and accounts in respect of cash
and credits balances. The Company shall also keep physical or electronic records
containing all data and information available in accordance to these rules and the
period for which such records shall be kept according to the periods specified in
governing laws and regulations.

The Company shall maintain strict confidentiality of its clients and not to disclose
any of their information or their transactions to others except pursuant to court
ruling. The Company shall not provide any data or information related to settlement
except to the Authority, the Exchange or the competent authorities.

Avrticle 7

Settlement Procedures
Settlement of transactions executed shall be carried out on the following business
day of the trading session in accordance with the below procedures:
1. The Company shall debit the previously reserved credits balance for sale from
the account of the seller and add it to the account balance of the buyer in the same
voluntary carbon credits registry. In the event that the buyer does not have an
account in that registry and the client wishes to retire the credits, the Company shall
take the necessary action to complete the retirement process as referred to in Article
8.
2. The Company shall debit the value of the credits purchased from the buyer cash
balance account in the settlement currency and credit it to the seller cash account.
3. The Company shall notify the settlement bank to execute the cash transfers by
netting the debit and credit balance of the brokerage firms' accounts to complete the
settlement process.
4. The Authority, the Exchange, and the Company fees shall be deducted from both
parties of the transaction through the settlement bank after the completion of the
settlement process.
5. Credits purchased through a brokerage firm may only be sold through the same
brokerage firm unless they are transferred to another brokerage firm.
6. The client or his representative has the right to submit a request to the Company
through the brokerage firm to transfer his credits to his account in the carbon credit
registry and has the right to request a statement of his credit balances in the
Company’s account at the carbon credits registry.
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Article 8
Retirement of Credits

The retirement of all or part of the client's credits for his own benefit or for the
benefit of others may be allowed upon a request submitted by the brokerage firm
on behalf of its client to the Company. The request must include the followings:

1. Amount of credits to be retired.

2. Name of the voluntary carbon credits registry where the credits are
registered.
Name of the project and its identification code.
Geographic location of the project.
Name of the project developer.
Any other supporting documents that the Company deems necessary.
The Company shall address the voluntary carbon credits registry where the credits
are registered to retire them from the Company's consolidated account on behalf of
the client. After the Company has verified the retirement of the credits, it shall
subtract the balance of those credits from the client's credits balances in the
settlement system. The Company shall then notify the client of the completion of
the settlement process.
If the rules of the voluntary carbon credits registry do not allow the retirement of
credits on behalf of the client, the brokerage firm shall submit a request to the
Company to transfer the credits to the client's account in the voluntary carbon credit
registry, and the balance of those credits shall be subtracted from the client's credits
balance in the settlement system.
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Article 9
Settlement of Forward Contracts of Credits
The Company shall settle transactions executed on forward contracts related to the
future issuance of credits by transferring the ownership of the contract to the buyer,
including all rights and obligations associated with it, after debiting the contract
value from the buyer account.
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