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Final Exam

• To be released 23 May 2020.

• Answers to be returned by 27 May 2020.

• Email answers to sullivan@sullivanlaw.net.

• Format:
• True/false.
• Multiple choice.
• Discussion.



Alternative 
Research Paper

Deadline: 22 May 2020



Tying Up 
Loose Ends



Money Laundering Cases



Petrobras/
Odebrecht/
Operation Car Wash

• Brazilian prosecutors’ “Operation Car Wash” became public in 2014. The multi-year 
investigation uncovered extensive corruption in the Brazilian government, including 
Petrobras, the Brazilian state-controlled oil company.

• Petrobras directors had been overpaying on contracts in order to fund kickbacks that were 
then deposited into a secret slush fund. This slush fund was used, in turn, to bribe 
politicians. 

• See the Netflix series O Mecanismo (The Mechanism).

• Actions taken against Petrobras, Odebrecht, others in Brazil and in U.S. under FCPA.

• Many government officials in Latin America were disgraced when facts became known.



ABLV Bank in Latvia
• Was 3rd largest bank in Latvia.
• High risk customers.
• Focused on serving non-resident 

clients.
• Listed by U.S. FinCEN as foreign bank 

of primary money laundering 
concern.

• “Institutionalized money laundering.”
• Incl. US$1 billion proceeds of 2014 

Moldovan bank robbery.
• Helped finance North Korean weapons

of mass destruction in violation of 
international economic sanctions.

• European Central Bank froze 
payments out of ABLV.

• ABLV entered voluntary liquidation.









Some Themes and 
Concepts of this 

Semester



Corruption as 
a Global 
Phenomenon

What corruption is. Where corruption 
occurs.

Why corruption should 
concern us.

Measuring corruption 
& perceptions.

Some causes of 
corruption.
• Or at least factors that 

correlate with corruption.

Minimizing / 
eliminating (maybe 

some day) corruption 
through legal, political, 

and social changes.



The 
International 
Anti-
Corruption 
Movement

• Little concern about foreign corruption until the 1970s.

• Major shift in global attitudes toward foreign bribery.

• International anti-corruption treaties.
• OECD.
• United Nations.

• The work of intergovernmental organizations.
• OECD.
• International development banks such as World Bank, 

European Bank for Reconstruction and Development, etc.
• Financial Action Task Force (FATF).

• The work of individual countries and groupings of countries.
• United States.
• European Union.
• United Kingdom.



Opposing Corruption in 
Latvia
• Nearly 30 years of rebuilding a nation 

governed by the rule of law after the end of 
Soviet occupation and recovery of 
independence. 

• Legislation.
• KNAB – The Anti-Corruption Bureau.
• NGOs – Delna (Transparency International).
• Notorious cases of alleged corruption and 

external influences.
• Latvia’s future.

• Removed from FATF “grey list” of countries with
serious money laundering issues to resolve.



U.S. Foreign 
Corrupt 
Practices Act

Antibribery and 
accounting 
provisions.

Indirect payments 
through agents and 
third parties.

Extraterritorial 
scope.

Punishments for 
violations.



Special Tools 
of States
to Fight 
Corruption

• Whistleblower protection laws.

• Use of financial sanctions and travel bans (Magnitsky-style sanctions).

• Intergovernmental cooperation through mutual legal assistance and 
other information exchanges.

• Countries request & provide assistance in obtaining evidence in 
one country to assist in criminal investigations or proceedings in 
another, & in enforcing forfeiture orders.

• Recovering assets that are the proceeds of embezzlement or other 
acts of corruption.

• Recommendation 13 of the OECD Council for Further Combating 
Bribery of Foreign Public Officials in International Business 
Transactions: international cooperation in “… identification, 
freezing, seizure, confiscation and recovery of the proceeds of 
bribery of foreign public officials.”

• Art. 51 – UN Convention against Corruption: “The return of 
assets pursuant to this chapter is a fundamental principle of this 
Convention, and States Parties shall afford one another the 
widest measure of cooperation and assistance in this regard.”



A Good Article on 
Recovery of 
Proceeds of 
Corruption



Relationship 
of Corruption 
to 
Money 
Laundering

• What money laundering is, why and how it is 
done.

• Notorious cases.
• HSBC Bank.
• Petrobras.
• ABLV Bank.

• Detecting, preventing, and prosecuting money 
laundering.
• U.S. anti-money laundering (AML) criminal 

statutes (18 U.S.C. §§ 1956-57).
• U.S. Bank Secrecy Act.
• Roles of Financial Action Task Force (FATF)  

and Financial Intelligence Units (FIUs).



Corporate Compliance

• Essential for companies of any 
significant size to have:

• Policies.
• Training.
• Internal controls.
• Monitoring & enforcement.



Parting Words

• It has been a real pleasure to 
work with you in this course.

• I wish you the very best.


