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Arkansas Statute 17-19-301 
Premium

With the inception of the Arkansas Professional Bail Bond
Licensing Act which went into effect in 1987, Arkansas bail
bond companies and agents have had the discretion to collect
any amount of the designated ten (10) percent premium
deemed appropriate.

Arkansas Statute 17-19-301. Premiums
The premium or compensation for giving bond or depositing money

or property as bail on any bond shall be ten percent (10%).

There was no prescribed maximum or minimum 
amounts.  Credit bonding was in vogue.

Dissatisfaction of the Judiciary
Law Enforcement,
1) Collecting little or nothing of the required premium
2) Inmates shopping bail bond agents
3) Discounting of the premium itself.
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 Credit Bonding In Vogue
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The Arkansas Legislature 2023

The Professional Bail Agents of the United States
Section 1 – Relations with the Client
Article 1. In justice to those who place their faith,
confidence, interest in the Bail Agent should endeavor
constantly to be informed of current
laws, proposed legislation, Governmental orders or
regulations, and other significant information and public
policies which may affect the
interests of the client.
Article 2. The Bail Agent should make a constant practice
of full and complete disclosure to all parties, be they
principal or indemnitor, of any
and all possible liabilities, penalties, or detriments which
may arise from their involvement in that particular
undertaking which secures the
release from custody of a person who is charged with a
criminal offense.
Article 3. The Bail Agent should not, prior to forfeiture or
breach, arrest or surrender any principal and thereby

1
.
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The Premium shall be Deposited in Full Prior 
to Release.  

 Credit Bonding disallowed !

 Collateral is now a misnomer /  “Financing”    
  No promissory note as it is associated with financing

Collateral can only secure the bail bond liability.

If property is deposited as bail to meet the 
premium….

Appropriate documentation / court verifying:

  The value of the property
     That title to the property has been
    transferred to the Surety.

 Deed to Real Property 
 Bill of Sale to Personal Property
 Title to Personal Property / Car, etc.
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Question: a person signs over their vehicle for
the premium. Then after they get out they're
able to come up with the amount of the fee to
buy their vehicle back. Obviously we're going
to sell it to first come first serve but if the
bond customer is the person buying it does
that in some way violate?

Answer: Looks awfully suspicious ! I would
think it depended upon the actual value of the
vehicle and amount of time elapsed. If the
vehicle is worth $7,000. And the premium was
$2,500, and the resale price back to the client
was $2,500, definitely appears to be financing.
If the sales price is reasonably close to the
actual value, say $5,000, then it would seem to
be a legitimate transaction.
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Property deposited to meet premium:

1.    How Does the Agent get Paid ??

2. Company holding title to personal property 
can be subject to liability if property is 
involved in an accident, i.e Car, etc.

3.    Property is sold for a profit, whose profit ?

4. Property is latter  sold back to client on an 
installment promissory note ?
Sounds like Financing !

Summary:

Appears to be an unworkable alternative
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Question:  Someone doesn't have the full 10% 
but they have a house?

Answer: If you take property as payment for
the premium, the company has to take “Title”
to the property (real or personal) and I am
sure this is not the intention of any of the
parties; How does the Agent get his
commission? There is no money in the
transaction; an unworkable alternative. The
defendant needs to go to a bank, etc and
borrow the amount needed for premium with
the house as collateral.

You can take house as collateral for the bond
liability (as always) but not the premium
amount.
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Scenario:  Whose Money ?

Property is taken as payment for premium,
title is transferred to the Bail Bond Company,
Real or Personal (as required) and the
Company provides adequate documentation
to the Court that the property taken as
payment for the premium is adequate. The
property is later sold by the Bail Bond
Company for more than the premium.

Question: Whose money is the excess ? Does
the profit belong to the Company are must be
paid back to the Defendant? Answer: There
is a complete transfer of title, no lien, the
property is the sole property of the Company
and any profit belongs to the Company.
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January 1, 2024

 Credit Bonding disallowed !
 No getting the inmate out of jail, little down
 No inmate shopping around.
 No discounting of bail bond premium
 Payment of 10% premium collected prior to release !

Concerns:

Credit bonding / Guise of a Finance Company
Must be legitimate transaction
 State recognized 3rd Party Finance Co.
 Legally binding Obligation

 Taking Property for Premium
 Selling back to client on an 

installment basis, definitely 
financing.
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 Compliance:

 Judiciary:

 “If property is deposited as bail to 
meet the premium, appropriate 
documentation shall be submitted to 
the court verifying:

The Value of the property; and

That Title to the property has 
been transferred to the surety.

A District Court /  Circuit Court may 
suspend a bail bond company’s or agent’s 
ability to issue bonds in its court if the bail 
bond company or agent fails to comply with 
an order of the court” (or meet a statutory
required condition, i.e 10% premium)
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 Compliance:

 Arkansas Professional Bail Bond Board:

“The Board shall have the authority and 
responsibility to administer and enforce the 
provisions of this chapter….

“The Board shall have the authority to 
adopt and enforce such reasonable rules 
and regulations as it shall determine to be 
necessary…..

The Professional Bail Bond Licensing 
Board, may:

1. Suspend up to twelve (12) months
2. Revoke any license
3. Impose an administrative penalty 

not to exceed $10,000.
4. Impose both a suspension and 

administrative penalty. 
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 Compliance:

 Arkansas Professional Bail Bond Board:

“The Professional Bail Bond Licensing 
Board, may:

1. Suspend up to twelve (12) months
2. Revoke any license
3. Impose an administrative penalty 

not to exceed $10,000.
4. Impose both a suspension and 

administrative penalty. 

“Well the Board is not going to do 
anything, or will show favoritism”

The Arkansas Attorney General acts as 
the Lawyer for the Board and serves as 
the Prosecutor in Board Hearings.  The 
AG’s office was instrumental in passing 
the 10% full premium collection.
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Bail Bond Suspension of Bail Bond Company:

There has been talk that the Board’s
suspension of a Company will not hold up on
appeal to the Circuit Court of Pulaski County
as the Court would not punish innocent
agents of the Company for the violation of
one agent. Perhaps this is so, and will be the
case for the first appeal by the Company or
even the second appeal.

But if it appears this is the “Modus
Operandi” (a particular way of doing
something) of the Company, judging by the
number of appeals of the same issue
(premium financing), the appeal may not be
so successful (in the long run).
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