HealthyLineups LLC
Anti-Money Laundering (AML) and Counter-Terrorist Financing (CTF) Program:  
Compliance and Supervisory Procedures
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	•	Firm Policy
It is the policy of HealthyLineups LLC (the “firm”) to prohibit and actively prevent money laundering and any activity that facilitates money laundering or the funding of terrorist or criminal activities by working with its payment processors and banking partners (the “Service Providers”) and implementing a program that follows the applicable requirements under the United States Bank Secrecy Act (“BSA”) 31 USC 5311,et seq and its regulations. The firm is enacting this program at the request of one of such Service Providers for the purposes of a mutual business relationship. Enactment of this program is strictly voluntary and is not an admission, concession, or indication that the firm is a “financial institution” as defined in the BSA.

Money laundering is generally defined as engaging in acts designed to conceal or disguise the true origins of criminally derived proceeds so that the proceeds appear to have derived from legitimate origins or constitute legitimate assets. Generally, money laundering occurs in three stages. Cash first enters the financial system at the "placement" stage, where the cash generated from criminal activities is converted into monetary instruments, such as money orders or traveler's checks, or deposited into accounts at financial institutions. At the "layering" stage, the funds are transferred or moved into other accounts or other financial institutions to further separate the money from its criminal origin. At the "integration" stage, the funds are reintroduced into the economy and used to purchase legitimate assets or to fund other criminal activities or legitimate businesses.  

Terrorist financing may not involve the proceeds of criminal conduct, but rather an attempt to conceal either the origin of the funds or their intended use, which could be for criminal purposes. Legitimate sources of funds are a key difference between terrorist financiers and traditional criminal organizations. In addition to charitable donations, legitimate sources include foreign government sponsors, business ownership and personal employment. Although the motivation differs between traditional money launderers and terrorist financiers, the actual methods used to fund terrorist operations can be the same as or similar to methods used by other criminals to launder funds. Funding for terrorist attacks does not always require large sums of money and the associated transactions may not be complex.

We operate an internet skill-based real-money contest business. Our players are permitted to transfer funds into their accounts to fund their entry fees into paid-entry fantasy sports contests tied to real-world sporting event slates, including multi-entrant contests and leaderboard-based contests. Players are restricted from depositing and immediately withdrawing funds, and we otherwise have mechanisms (including play-through requirements) and enhanced KYC analysis for players depositing and withdrawing higher amounts to address risks of improper financial transactions. 
Restricted Activity; No Pass-Through. The Platform is not intended to be used as a payment or transfer mechanism. The Company may restrict withdrawals of newly deposited funds until the user has participated in a reasonable amount of contest activity (a “play-through” or “participation” requirement) and/or until the Company completes additional review. The Company may impose enhanced review for (i) rapid deposit-withdrawal patterns, (ii) repeated minimum-activity withdrawals, (iii) multiple accounts/devices, (iv) payment method mismatches, (v) chargeback history, and (vi) unusual location/device changes.

Location Eligibility Controls (Geo-Verification at Contest Entry). For paid-entry Contests, we use geolocation verification at the time a user submits a Contest entry (i.e., when the paid entry is placed) to confirm the user is physically located in an Eligible Location and to detect circumvention attempts (e.g., VPN/proxy usage or location spoofing). To balance user experience and compliance, where permitted by contractual/legal requirements, we may treat a successful location verification as valid for a limited time window for subsequent paid Contest entries; our current operational policy is a 30-minute validity window. After the window expires, the user must re-verify location before placing an additional paid Contest entry. This time-window policy does not override any stricter vendor, partner, or jurisdiction-specific requirements and may be adjusted as needed.

Program Basis and Scope. This Program is designed as a risk-based set of controls to help detect and prevent misuse of the Platform for fraud, chargebacks, money laundering, terrorist financing, or other illicit activity, and to satisfy contractual expectations of our banks and payment processors. This Program does not change the nature of our business as a skill-based contest operator. We will review and update these procedures periodically to reflect changes in our products, payment flows, and applicable legal requirements.

2.	AML Compliance Officer Designation and Duties
The firm has designated Robert Reck, as its Anti-Money Laundering Program Compliance Officer (Compliance Officer), with full responsibility for the firm’s AML program. Robert Reck has a working knowledge of applicable laws and regulations, including the BSA, the Patriot Act, and other applicable authorities. The Compliance Officer is qualified by his experience and knowledge of the firm’s internal technological processes and close work with various partners to design and implement the skill-based gaming product. 

The duties of the Compliance Officer will include monitoring the firm’s compliance with AML obligations, the Bank Secrecy Act, overseeing communication and training for employees, reporting to senior management, and otherwise ensuring compliance. The Compliance Officer will also ensure that the firm keeps and maintains all of the required AML records and will ensure that suspicious activity is reviewed, documented, and reported to banking partners and/or law enforcement authorities when appropriate. The Compliance Officer is vested with full responsibility and authority to enforce the firm’s AML program.  

The AML Compliance Officer’s contact information is as follows:

HealthyLineups LLC
ATTN: AML Compliance Officer
5215 N Ironwood Rd 202
PMB 3446
Glendale, WI 53217
414.676.2195
support@healthylineups.com

The firm will promptly notify its service providers if there are any changes to the Compliance Officer position, contact information, or to this program.




3.	Giving AML Information to Federal Law Enforcement Agencies, Financial Partners, and Other Financial Institutions
a.	FinCEN Requests Under USA PATRIOT Act Section 314(a)
While the firm is not a financial institution as defined in the BSA, the firm’s policy is to respond to a Financial Crimes Enforcement Network (FinCEN) request concerning accounts and transactions (a section  314(a) Request) by immediately searching our records to determine whether we maintain or have maintained any account for, or have engaged in any transaction with, each individual, entity or organization named in the 314(a) Request as outlined in the Frequently Asked Questions (FAQ) located on FinCEN’s secure website (https://www.fincen.gov/answers-frequently-asked-bank-secrecy-act-bsa-questions). We understand that we have 14 days (unless otherwise specified by FinCEN) from the transmission date of the request to respond to a 314(a) Request. We will designate one or more persons to be the point of contact (POC) for 314(a) Requests and will promptly update the POC information following any change in such information. Unless otherwise stated in the 314(a) Request or specified by FinCEN, we are required to search those documents outlined in FinCEN’s FAQ. If we find a match, our Compliance Officer will report it to FinCEN via FinCEN’s Web-based 314(a) Secure Information Sharing System within 14 days or within the time requested by FinCEN in the request. If the search parameters differ from those mentioned above (for example, if FinCEN limits the search to a geographic location), our Compliance Officer will structure our search accordingly.

If our Compliance Officer searches our records and does not find a matching account or transaction, then our Compliance Officer will not reply to the 314(a) Request. We will maintain documentation that we have performed the required search by maintaining an internal log showing the date of the request, the number of accounts searched, the name of the individual conducting the search and a notation of whether or not a match was found.

We will not disclose the fact that FinCEN has requested or obtained information from us, except to the extent necessary to comply with the information request. Our Compliance Officer will review, maintain and implement procedures to protect the security and confidentiality of requests from FinCEN similar to those procedures established to satisfy the requirements of Section 501 of the Gramm-Leach-Bliley Act with regard to the protection of customers’ nonpublic information.  

We will direct any questions we have about the 314(a) Request to the requesting federal law enforcement agency as designated in the request.    

Unless otherwise stated in the 314(a) Request, we will not be required to treat the information request as continuing in nature, and we will not be required to treat the periodic 314(a) Requests as a government provided list of suspected terrorists for purposes of the customer identification and verification requirements. 

	•	National Security Letters

We understand that the receipt of a National Security Letter (NSL) is highly confidential. We understand that none of our officers, employees or agents may directly or indirectly disclose to any person that the FBI or other federal government authority has sought or obtained access to any of our records. To maintain the confidentiality of any NSL we receive, we will process and maintain the NSL by our Compliance Officer in the strictest confidential manner, with the notation “highly confidential” on all relevant documents and correspondence. If we file a SAR after receiving an NSL, the SAR will not contain any reference to the receipt or existence of the NSL. The SAR will only contain detailed information about the facts and circumstances of the detected suspicious activity.  

	•		Grand Jury Subpoenas

We understand that the receipt of a grand jury subpoena concerning a customer does not in itself require that we file a Suspicious Activity Report (SAR). When we receive a grand jury subpoena, we will conduct a risk assessment of the customer subject to the subpoena as well as review the customer’s account activity. If we uncover suspicious activity during our risk assessment and review, we will elevate that customer’s risk assessment and file a SAR in accordance with the SAR filing requirements. We understand that none of our officers, employees or agents may directly or indirectly disclose to the person who is the subject of the subpoena its existence, its contents or the information we used to respond to it. To maintain the confidentiality of any grand jury subpoena we receive, we will process and maintain the subpoena by our Compliance Officer contacting our legal team, including outside counsel based in the United States, as may be necessary. If we file a SAR after receiving a grand jury subpoena, the SAR will not contain any reference to the receipt or existence of the subpoena. The SAR will only contain detailed information about the facts and circumstances of the detected suspicious activity. 

4. Checking OFAC Listings
Before a user opens an account, and on a periodic and ongoing basis, we will automatically check to ensure the customer does not appear on the SDN list, which is available at https://www.treasury.gov/resource-center/sanctions/sdn-list/pages/default.aspx.* Because the SDN list and listings of economic sanctions and embargoes are updated frequently, we will consult them on a regular basis and subscribe to receive any available updates when they occur.
On a regular basis, no less than monthly, and prior to the expansion of any service areas our Compliance Officer will review OFAC list of countries with sanctions and ensure that no services are provided within such countries if not allowed.
Identity Verification Watchlist Screening (EVS AssureCard + AssureWatch). When a user completes our paid-entry identity verification (e.g., driver’s license scan / selfie verification via EVS AssureCard), we also perform a watchlist screening via EVS AssureWatch, including an OFAC watchlist check. If the watchlist screening indicates OFAC records/hits for the user, we block the user from entering paid contests.
Monthly OFAC Screening (Paid-Entry Users). In addition to screening at onboarding/identity verification and at higher-risk moments (e.g., withdrawals), we perform a monthly OFAC rescreen of paid-entry participants. On the 1st of each month (or as soon as practical thereafter), our Compliance Officer runs an OFAC rescreen for the prior calendar month. The monthly rescreen includes all users who entered a paid fantasy sports contest during the prior calendar month, but (as a compliance and cost-control measure) we only rescreen users whose profile identity verification/KYC resulted in a PASS more than 28 days prior to the rescreen run (i.e., users whose profiles were created/verified more than 28 days ago). If a user returns an OFAC watchlist hit, we permanently block that user from entering paid contests going forward.
Paid-Contest Creation Gate (Enforcement). We enforce completion of the monthly OFAC rescreen by preventing the creation/configuration of any future paid-entry contests until the monthly rescreen for the required prior month has been completed successfully. This is enforced server-side (fail-closed): if the required monthly OFAC completion record does not exist, paid contests will not be created/opened for entry.
We retain internal records of the monthly screen and completion, including screening timestamps and non-PII watchlist match indicators, and we will escalate for compliance review and partner notifications as appropriate.

If we determine that a player/user is on the SDN list or is engaging in transactions that are prohibited by the economic sanctions and embargoes administered and enforced by OFAC, we will reject the transaction and, if necessary, block their assets and file a blocked assets or rejected transaction form with OFAC within 10 days. We will also immediately call the OFAC Hotline at 800-540-6322.
5. Customer Identification Program
We have established and maintain a written Customer Identification Program (CIP). We will collect certain minimum customer identification information from each customer who opens an account; utilize risk-based measures to verify the identity of each customer who opens an account; record customer identification information and the verification methods and results; provide the required adequate CIP notice to customers that we may seek identification information to verify their identities. See Section 5.f. (Notice to Customers) for additional information.

a.	Required Customer Information

Account Registration and Identity Verification. We collect basic account identifiers (e.g., team name display name, and other account identifiers), and we collect identity information (e.g., name, date of birth, and address) when required for eligibility and compliance. We enforce an age eligibility gate based on the customer’s stated residence state before initiating any paid third-party identity verification, so that users who are underage for their residence state (or whose residence state cannot be determined) are denied without triggering a vendor transaction. We verify identity and perform watchlist screening through a third-party verification provider (Electronic Verification Services / EVS) using the information the customer provides. The App does not currently collect a driver’s license number as part of onboarding. We also use device, IP, and location signals for fraud prevention and eligibility enforcement. We do not rely on Apple, Google, or other app-store account registration as a substitute for identity verification.

We may also request additional account information (such as a mobile phone number) when needed for account security, customer support, fraud prevention, or compliance.

We may require identity verification prior to withdrawals and at other times based on risk triggers. If additional information is required to complete a withdrawal, tax reporting, or enhanced review, we will request it through the App and/or through our support channels consistent with our privacy and security obligations.

In the event that any of our customers win $600 or more during a calendar year, we will collect additional information from them to enable us to make filings with the United States Internal Revenue Service or other taxing and financial authorities, as set forth in more detail in our Terms of Service. 

We collect the following supplemental information for those accounts, as may be applicable:  
(1) the name; 
(2) date of birth (for an individual); 
(3) an address, which will be a residential or business street address (for an individual), an Army Post Office (APO) or Fleet Post Office (FPO) box number, or residential or business street address of next of kin or another contact individual (for an individual who does not have a residential or business street address), or a principal place of business, local office, or other physical location (for a person other than an individual); and 
(4) an identification number, which will be a taxpayer identification number (for U.S. persons), or social security number, or one or more of the following: a taxpayer identification number, passport number and country of issuance, alien identification card number, or number and country of issuance of any other government-issued document evidencing nationality or residence and bearing a photograph or other similar safeguard (for non-U.S. persons);
(5) all other information that may be required to issue and file the appropriate tax reports in the Customer’s jurisdiction.   

b.	Customers Who Refuse to Provide Information  
In accordance with our Terms of Service, a customer either refuses to provide the information described above when requested, or appears to have intentionally provided misleading information, we have discretion to terminate the account and to otherwise take discretionary action. In either case, our Compliance Officer will be notified so that we can determine whether we should report the situation to FinCEN on a SAR. We will also block the customer’s withdrawal capabilities.   

c.	Verifying Information 
Based on the risk, and to the extent reasonable and practicable, we will ensure that we have a reasonable belief that we know the true identity of our customers by using risk-based procedures to verify and document the accuracy of the information we get about our customers. Our Compliance Officer will analyze (or delegate such analysis to the appropriate person) the information we obtain to determine whether the information is sufficient to form a reasonable belief that we know the true identity of the customer (e.g., whether the information is logical or contains inconsistencies).   

We will verify customer identity through documentary means (documents requested from the customer), non-documentary means (as may be appropriate and practicable) or both. We will use documents to verify customer identity when appropriate documents are available. In light of the increased instances of identity fraud, we will supplement the use of documentary evidence by using the non-documentary means described below whenever necessary. We may also use non-documentary means, if we are still uncertain about whether we know the true identity of the customer. In verifying the information, we will consider whether the identifying information that we receive, such as the customer’s name, street address, zip code, telephone number (if provided), date of birth and Social Security number, allow us to determine that we have a reasonable belief that we know the true identity of the customer (e.g., whether the information is logical or contains inconsistencies). 

Appropriate verification inputs for verifying the identity of customers may include documentary or non-documentary methods. Our current operational verification flow primarily uses non-documentary verification and watchlist screening through our third-party provider based on the customer’s information (e.g., name, date of birth, and address). If documentary verification is required in the future, we may request an unexpired government-issued photo identification (such as a driver’s license or passport) through an updated in-app workflow or a secure process.

We understand that we are not required to take steps to determine whether the document that the customer has provided to us for identity verification has been validly issued and that we may rely on a government-issued identification as verification of a customer’s identity. If, however, we note that the document shows some obvious form of fraud, we must consider that factor in determining whether we can form a reasonable belief that we know the customer’s true identity.

We will use the following non-documentary methods of verifying identity:

	•	Independently verifying the customer’s identity through the comparison of information provided by the customer with information obtained from a consumer reporting agency, public database or other source; 

We will verify the information within a reasonable time before or after the account is opened. Depending on the nature of the account and requested transactions, we may refuse to complete a transaction before we have verified the information, or in some instances when we need more time, we may, pending verification, restrict the types of transactions or dollar amount of transactions. If we find suspicious information that indicates possible money laundering, terrorist financing activity, or other suspicious activity, we will, after internal consultation with the firm's Compliance Officer, file a SAR in accordance with applicable laws and regulations.

Our customers are individuals, and there is a reduced risk when dealing with individuals, as opposed to corporations or other business entities. Transaction monitoring and step-up verification are designed to detect and deter misuse, including structuring, rapid in-and-out movement, and unusual deposit/withdrawal patterns. 

d.	Lack of Verification

Each customer must accept our Terms and Conditions before using our App and playing our games. We retain maximum discretion to close accounts, freeze funds, and take other measures against customers who refuse to provide additional information or identification upon request. 

e.	Recordkeeping

Our Compliance Officer is responsible for recordkeeping protocols and procedures. To the extent that is reasonable and practicable, we will document our verification, including all identifying information provided by a customer, the methods used and results of verification, and the resolution of any discrepancies identified in the verification process. We will keep records containing a description of any document that we relied on to verify a customer’s identity, noting the type of document, any identification number contained in the document, the place of issuance, and if any, the date of issuance and expiration date. With respect to non-documentary verification, we will retain documents that describe the methods and the results of any measures we took to verify the identity of a customer. We will also keep records containing a description of the resolution of each substantive discrepancy discovered when verifying the identifying information obtained. We will retain records of all identification information for five years after the account has been closed; we will retain records made about verification of the customer's identity for five years after the record is made. 

f.	Notice to Customers
We will provide notice to customers that the firm is requesting information from them to verify their identities, as required by federal law. We will use the email that we have on file for the customer to provide notice:

Important Information About Your Account
To help the government fight the funding of terrorism and money laundering activities, we may be required to obtain, verify, and record information that identifies each person who opens an account.

What this means for you: In accordance with our Terms of Service, when you reach certain prize winning thresholds or when otherwise required for compliance, we will ask for your name, address, date of birth and other information that will allow us to identify you. If additional verification is required, we may request additional documentation through an updated in-app workflow or a secure process.
6.	Customer Relationships and Suspicious Activity Flagging
	a. We will understand the nature and purpose of customer relationships for the purpose of developing a customer risk profile through transaction monitoring, implementing certain heightened review triggers, and otherwise monitoring transactions for suspicious or unusual activity.  

Depending on the facts and circumstances, a customer risk profile may include such information as:

	•	The type of customer;
	•	The account or service being offered;
	•	The customer’s domicile; 
	•	The customer’s principal occupation or business; and
	•	In the case of existing customers, the customer’s history of activity.


	•	Conducting Ongoing Monitoring to Identify and Report Suspicious Transactions

We will conduct ongoing monitoring to identify and report suspicious transactions and, on a risk basis, maintain and update customer information, including information regarding the beneficial ownership of legal entity customers, using the customer risk profile as a baseline against which customer activity is assessed for suspicious transaction reporting.

6.	Monitoring Accounts for Suspicious Activity

We will monitor account activity for unusual size, volume, pattern or type of transactions, taking into account risk factors and red flags that are appropriate to our business. (Red flags are identified below.) Monitoring will be conducted through the methods that will be developed by our Compliance Officer and approved by management. The customer risk profile will serve as a baseline for assessing potentially suspicious activity. The Compliance Officer or his or her designee will be responsible for this monitoring, will review any activity that our monitoring system detects, will determine whether any additional steps are required, will document when and how this monitoring is carried out, and will report suspicious activities to the appropriate authorities. 

We will conduct the reviews of activity that our monitoring system detects. We will document our monitoring and reviews. The Compliance Officer or his or her designee will conduct an appropriate investigation and review relevant information from internal or third-party sources before a SAR is filed.

a.	Red Flags
Red flags that signal possible money laundering or terrorist financing include, but are not limited to:

Potential Red Flags in Customer Due Diligence and Interactions with Customers
	•	The customer provides the firm with unusual or suspicious identification documents that cannot be readily verified or are inconsistent with other statements or documents that the customer has provided. Or, the customer provides information that is inconsistent with other available information about the customer. This indicator may apply to account openings and to interaction subsequent to account opening. 
	•	The customer is reluctant or refuses to provide the firm with complete customer due diligence information as required by the firm’s procedures, which may include information regarding the nature and purpose of the customer’s business, prior financial relationships, anticipated account activity, business location and, if applicable, the entity’s officers and directors. 
	•	The customer refuses to identify a legitimate source of funds or information is false, misleading or substantially incorrect. 
	•	The customer is domiciled in, doing business in or regularly transacting with counterparties in a jurisdiction that is known as a bank secrecy haven, tax shelter, high-risk geographic location (e.g., known as a narcotics producing jurisdiction, known to have ineffective AML/Combating the Financing of Terrorism systems) or conflict zone, including those with an established threat of terrorism. 
	•	The customer appears to be acting as an agent for an undisclosed principal, but is reluctant to provide information. 
	•	The customer is publicly known or known to the firm to have criminal, civil or regulatory proceedings against him or her for crime, corruption or misuse of public funds, or is known to associate with such persons. Sources for this information could include news items, the Internet or commercial database searches. 
	•	The customer maintains multiple accounts, or maintains accounts in the names of family members, with no apparent purpose. 
Potential Red Flags in Money Movements
	•	The customer attempts or makes frequent or large deposits of currency, or asks for exemptions from the firm’s policies and procedures. 
	•	The customer “structures” deposits, withdrawals or purchases of monetary instruments below a certain amount to avoid reporting or recordkeeping requirements, and may state directly that they are trying to avoid triggering a reporting obligation or to evade taxing authorities. 
	•	The customer seemingly breaks funds transfers into smaller transfers to avoid raising attention to a larger funds transfer. The smaller funds transfers do not appear to be based on payroll cycles, retirement needs, or other legitimate regular deposit and withdrawal strategies. 
	•	Funds are transferred into an account and are subsequently transferred out of the account in the same or nearly the same amounts, especially when the origin and destination locations are high-risk jurisdictions.
	•	A dormant account suddenly becomes active without a plausible explanation (e.g., large deposits that are suddenly wired out). 
	•	Wire transfer activity, when viewed over a period of time, reveals suspicious or unusual patterns, which could include round dollar, repetitive transactions or circuitous money movements. 
Other Potential Red Flags
	•	The customer is reluctant to provide information.
	•	The customer exhibits unusual concern with the firm’s compliance with government reporting requirements and the firm’s AML policies. 
	•	The customer tries to persuade an employee not to file required reports or not to maintain the required records. 
b.	Responding to Red Flags and Suspicious Activity
When an employee of the firm detects any red flag, or other activity that may be suspicious, he or she will notify the appropriate senior manager. Under the direction of the Compliance Officer, the firm will determine whether or not and how to further investigate the matter. This may include gathering additional information internally or from third-party sources, contacting the government, freezing the account and/or filing a SAR.


7. 	Suspicious Transactions and BSA Reporting  
a.	Filing a SAR
Suspicious Activity Reporting and Cooperation. Although the Company is not a “financial institution” for purposes of mandatory SAR filing under the BSA, the Company may (i) report suspicious activity to its payment processors/banking partners as permitted by law and contract, and (ii) make referrals to law enforcement or other appropriate authorities when warranted. Where a banking partner or processor requires a filing through its own compliance systems, the Company will cooperate and provide relevant information consistent with law and privacy obligations.

	•	the transaction involves funds derived from illegal activity or is intended or conducted in order to hide or disguise funds or assets derived from illegal activity as part of a plan to violate or evade federal law or regulation or to avoid any transaction reporting requirement under federal law or regulation; 

(2) the transaction is designed, whether through structuring or otherwise, to evade any requirements of the BSA regulations; 

(3) the transaction has no business or apparent lawful purpose or is not the sort in which the customer would normally be expected to engage, and after examining the background, possible purpose of the transaction and other facts, we know of no reasonable explanation for the transaction; or 

(4) the transaction involves the use of the firm to facilitate criminal activity.  

We will also file a SAR and notify the appropriate law enforcement authority in situations involving violations that require immediate attention, such as terrorist financing or ongoing money laundering schemes. In addition, although we are not required to, we may contact that SEC in cases where a SAR we have filed may require immediate attention by the SEC. We also understand that, even if we notify a regulator of a violation, unless it is specifically covered by one of the exceptions in the SAR rule, we must file a SAR reporting the violation.

We may file a voluntary SAR for any suspicious transaction that we believe is relevant to the possible violation of any law or regulation but that is not required to be reported by us under the SAR rule. It is our policy that all SARs will be reported regularly to the Board of Directors and appropriate senior management, with a clear reminder of the need to maintain the confidentiality of the SAR.  

We will report suspicious transactions by completing a SAR, and we will collect and maintain supporting documentation as required by the BSA regulations. We will file a SAR-SF no later than 30 calendar days after the date of the initial detection of the facts that constitute a basis for filing a SAR. If no suspect is identified on the date of initial detection, we may delay filing the SAR for an additional 30 calendar days pending identification of a suspect, but in no case will the reporting be delayed more than 60 calendar days after the date of initial detection. The phrase “initial detection” does not mean the moment a transaction is highlighted for review. The 30-day (or 60-day) period begins when an appropriate review is conducted and a determination is made that the transaction under review is “suspicious” within the meaning of the SAR requirements. A review must be initiated promptly upon identification of unusual activity that warrants investigation.

We will retain copies of any SAR filed and the original or business record equivalent of any supporting documentation for five years from the date of filing the SAR-SF. We will identify and maintain supporting documentation and make such information available to FinCEN, any other appropriate law enforcement agencies, federal or state securities regulators or SROs upon request.

We will not notify any person involved in the transaction that the transaction has been reported, except as permitted by the BSA regulations. We understand that anyone who is subpoenaed or required to disclose a SAR or the information contained in the SAR will, except where disclosure is requested by FinCEN, the SEC, or another appropriate law enforcement or regulatory agency, or an SRO registered with the SEC, decline to produce the SAR or to provide any information that would disclose that a SAR was prepared or filed. We will notify FinCEN of any such request and our response.


8.	AML Recordkeeping 
a.	Responsibility for Required AML Records and SAR Filing 
Our Compliance Officer and his or her designee will be responsible for ensuring that AML records are maintained properly and that SARs are filed as required. 

In addition, as part of our AML program, our firm will create and maintain records relating to identity verification, deposits, withdrawals, chargebacks, reversals, and suspicious activity reviews consistent with this Program and applicable law. We will also maintain relevant documentation on customer identity and verification (See above) and funds transmittals. We will maintain SARs and their accompanying documentation for at least five years.

b.	SAR Maintenance and Confidentiality 

We will hold SARs and any supporting documentation confidential. We will not inform anyone outside of FinCEN, the SEC, an SRO registered with the SEC or other appropriate law enforcement or regulatory agency about a SAR. We will refuse any subpoena requests for SARs or for information that would disclose that a SAR has been prepared or filed and immediately notify FinCEN of any such subpoena requests that we receive. See Section 11 for contact numbers. We will segregate SAR filings and copies of supporting documentation from other firm books and records to avoid disclosing SAR filings. Our Compliance Officer will handle all subpoenas or other requests for SARs.

9.	Training Programs
We will develop ongoing employee training under the leadership of the Compliance Officer and senior management. Our training will occur on at least an annual basis. It will be based on our firm’s size, its customer base, and its resources and be updated as necessary to reflect any new developments in the law.

Our training will include, at a minimum: (1) how to identify red flags and signs of money laundering that arise during the course of the employees’ duties; (2) what to do once the risk is identified (including how, when and to whom to escalate unusual customer activity or other red flags for analysis and, where appropriate, the filing of SARs); (3) what employees' roles are in the firm's compliance efforts and how to perform them; (4) the firm's record retention policy; and (5) the disciplinary consequences (including civil and criminal penalties) for non-compliance with the BSA. 

We will develop training in our firm, or contract for it. Delivery of the training may include educational pamphlets, videos, intranet systems, in-person lectures and explanatory memos. We will maintain records to show the persons trained, the dates of training and the subject matter of their training. 

We will review our operations to see if certain employees, such as those in compliance, margin and corporate security, require specialized additional training. Our written procedures will be updated to reflect any such changes.  


10.	 Program to Independently Test AML Program
The testing of our AML program will be performed at least every 2 years by the Compliance Officer. Alternatively, we may identify a qualified third party to independently review and test our policies, programs, and procedures if circumstances warrant. After we have completed internal review or independent testing, and the General Counsel (or his designee) will report the findings to senior management and the board of directors. We will promptly address each of the resulting recommendations and keep a record of how any noted deficiency was resolved. 

11.	Confidential Reporting of AML Non-Compliance
Employees will promptly report any potential violations of the firm’s AML compliance program to the Compliance Officer, unless the violations implicate the Compliance Officer, in which case the employee shall report to the appropriate senior manager. Such reports will be confidential, and the employee will suffer no retaliation for making them.

12.	Monitoring Employee Conduct
We subject all player activity and transactions, including those by employees, to the same AML procedures as customer accounts under the Compliance Officer’s supervision.

13.	 Senior Manager Approval  
Senior management has approved this program in writing as reasonably designed to achieve and monitor our firm’s ongoing compliance with the requirements of the BSA and the implementing regulations under it. This approval is indicated by signatures below.


Signed: /s/ Robert Reck

Title: Founder

Date: March 19, 2026
