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To our readers who value common sense, basic math, and the fundamental American right to a 
fair shake: we need to talk about the ongoing destruction of Par Funding. 
 
For years, the establishment and their appointed receivers have peddled a specific narrative. 
They want you to believe this operation was a massive "Ponzi scheme." But as we know, the 
truth is usually found in the ledger, not in the headlines. When you reverse-engineer the actual 
numbers provided by the Receiver’s own recent quarterly status report, April 30, 2026, the 
government's narrative utterly collapses. 
 
Instead of running the company correctly, we are witnessing the systematic dismantling of a 
highly profitable enterprise, overseen by unelected operatives who are bleeding the estate dry 
while ignoring their fiduciary duties. Let us break down the math, the law, and the sheer 
audacity of what is happening. 
 
This was never supposed to be a liquidation scenario contrary to what the judge stated on the 
record. They defied the court orders and proved otherwise since we have now seen the 
liquidation of Par Funding right before our very eyes. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT – TRANSCRIPTS FROM PRELIMINARY INJUNCTION VIA VIDEO DAY 2 -8/21/2020 (Pg. 
260-261) 
 

 
 
EXHIBIT – TRANSCRIPTS FROM STATUS VIDEO CONFERENCE 9/8/2020 (Pg. 62 of 82) 
 

 
 
 
 
 
 
 
 
 



EXHIBIT – TRANSCRIPTS FROM STATUS VIDEO CONFERENCE 10/7/2020 (Pg. 29 of 175) 
 

 
 
 
The Great Portfolio Devaluation 
The core of Par Funding’s business was its Merchant Cash Advance (MCA) portfolio. These were 
advances backed by personal guarantees, confessions of judgment, and hard collateral. Yet, the 
Receiver has taken a massive sledgehammer to these assets. 
 
According to their own report, after various "adjustments," they have reduced the accounts 
receivable balance of the MCA entities from $420 million to a pitiful $2.7 million. How does a 
receiver justify voluntarily wiping out hundreds of millions of dollars in accounts receivable 
when legally binding personal guarantees and confessions of judgment are sitting right there in 
the files?  
(EVERY SINGLE MERCHANT THAT WAS EXTENDED A CASH ADVANCE FROM PAR FUNDING 
SIGNED A PERSONAL GUARANTEE AND A CONFESSION OF JUDGMENT.) 
 
A receiver has a strict fiduciary duty to maximize the value of the estate. Giving up on these 
balances instead of aggressively pursuing the collateral defies logic and completely shatters the 
Business Judgment Rule. 
 
 
 
 
 
 
 
 
 
 



EXHIBIT: DE 2224 (Pg. 14) 
 

 
 
The Real Estate Fire Sale & The Missing $4.8 Million 
Let us look at the real estate liquidation. The math presented to the court raises massive red 
flags regarding transparency and fiduciary responsibility. The Receiver’s charts show that 30 
properties were sold for a total contract price of $61,387,500. Yet, the estate only saw net 
proceeds of $52,761,525.  
 
 
 
 
 
 



EXHIBIT: DE 2224 (Pg. 28) - COMMERCIAL & RESIDENTIAL REAL ESTATE (INCLUDING CO–
DEFENDANTS) 

 

 



 
 
That is an $8,625,975 haircut taken right off the top. 
 
Where did that money go? The report's footnotes quietly mention that about $3.8 million went 
to paying off existing mortgages. But here is the critical fact the establishment will not highlight:  
 
The LaForte family had zero mortgages on their real estate. Those properties were owned free 
and clear. The only mortgages paid off in this entire $61 million fire sale belonged to two New 
Jersey properties owned by a co-defendant. 
 
Subtracting those specific mortgages leaves $4,824,149 in un-itemized deductions. 
 
Who walked away with nearly $4.8 million of the estate's money? While the general public 
often assumes real estate commissions are capped at 6% by law, in the commercial real estate 
world, commissions are entirely negotiable. For a massive $61 million commercial portfolio, 



standard industry practice dictates a sliding scale. A competent fiduciary negotiating a bulk 
liquidation of this magnitude should be securing broker fees in the 1% to 4% range. Paying 
anything resembling standard residential rates—or hiding behind opaque "closing costs"—on a 
portfolio this size is a gross failure to protect the estate's assets. We demand a transparent 
accounting of exactly whose pockets this $4.8 million lined. 
 
The $10.5 Million Tax Illusion 
Here is where the establishment's logic truly goes off the rails. We are told that the founders of 
this business, Joe LaForte and Lisa McElhone, are guilty of tax evasion. Yet, in the Receiver’s 
own report, they admit to finalizing amended tax returns for 2018, 2019, and 2020. 
The result? The Receiver has filed for a federal tax refund of approximately $10.5 million from 
the IRS. 
 
EXHIBIT: DE 2224 (Pg. 4)  
 

 
 
Read that again. How can you be guilty of tax evasion when the IRS owes your business ten and 
a half million dollars? It is mind-blowing. 
 
The $247 Million "Ponzi" Question 
The definition of a Ponzi scheme is an operation that produces no legitimate revenue, paying 
old investors strictly with new investors' money. Yet, independent CLA audits and Glick reports 
have historically shown otherwise. And now, we have the Receiver’s own admission. 
 
Despite liquidating assets at a massive discount, offering poor settlement deals, and artificially 
reducing merchant balances by 90% (from merchants who owe money), firing the entire Par 
Funding professional staff day 1, and not running the ACH for the first 45 days-destroying all 
assets, the Receiver admits to acquiring an additional $247,420,450 in cash strictly through 
collections, settlements, and asset sales. 
 



To our readers, this company was so strong that even the receiver’s destruction could not stop 
the investors from being paid in full. This proves positive that this company was never a Ponzi 
scheme, but a powerhouse enterprise.  
 
A business that can generate a quarter of a billion dollars in hard cash after its operations have 
been forcibly halted and mismanaged is not a Ponzi scheme. It is a highly successful, 
collateralized lending machine that has been hijacked. 
 
The Ultimate Cash Grab 
While the portfolio is decimated and the original operators are sidelined, who is actually getting 
rich here? The Receiver’s own accounting shows that "Disbursements to Receiver or Other 
Professionals" have hit a staggering $29,659,130 case-to-date. 
 
 EXHIBIT: DE 2224 Standardized Accounting with proof of disbursements to Receiver (Pg. 22)  
 

 
 
They have squeezed nearly $30 million out of this estate to pay themselves and their network 
of legal and financial operatives, all while claiming the business they are draining is a fraud! 
 
The Demand 
This outrageous misconduct needs to stop immediately. The math proves that the underlying 
business model was sound, highly profitable, and capable of generating massive cash flow. 
 



The Freedom Fighters of America demand that Par Funding be returned to its rightful operators 
so it can properly collect its accounts receivable, enforce its guarantees, and protect the value 
of its assets before the judge approves and rubber stamps discounting hundreds of millions – 
(90% of the portfolio away).  
 
The ongoing destruction of this business under the guise of "protection" is the real scandal, and 
it is time the American people saw the math for what it is. 


