
Was Joseph LaForte an Alchemists or Just a Successful Businessman? 

 

They say numbers do not lie. But when the government gets involved, numbers seem to lose all 
meaning. 

We have spent months showing you undeniable forensic evidence. We have shared the detailed 
reports from Joel Glick and David Dunkelberger—top-tier forensic accountants who produced 
the highest level of financial analysis. Their reports prove, beyond a shadow of a doubt, that the 
government’s math is fantasy. But those reports are dense, complex, and frankly, too honest for 
the courts to acknowledge. 

So today, we are not going to use the Par Funding experts. We are not going to use Glick or 
Dunkelberger. We are not even going to use Par’s internal data. 

We are going to use the SEC and AUSA’s own "expert" against them. 
We are going to simplify this nonsensical math using the sworn testimony of Melissa Davis, the 
government's hand-picked financial witness. Why? Because even she could not hide the 
massive success of this company under oath during deposition. 

For years, the SEC, the Receivership, Judge Ruiz (US District Court for the Southern District of 
Florida), Judge Kearney (US District Court for the Eastern District of PA), and the AUSA have 
painted Joseph LaForte and Par Funding as a criminal enterprise. They have thrown around 
words like "RICO" and "unprofitable," trying to convince the world that this business was a 
house of cards. 

But when you look at the government’s own evidence and do simple math, you are left with 
only two possible conclusions: 

1. Joseph LaForte is a magical Alchemist who can conjure gold out of thin air. 
 
OR 
 

2. Par Funding was a wildly profitable machine that the government destroyed on 
purpose. 
 

Let us look at the math they tried to bury. 

The "Expert" Confession: $1.362 BILLION 
The SEC’s entire case relies on painting a picture of failure. But their own financial expert, 
Melissa Davis, testified under oath to something quite different. 

In her deposition, Davis confirmed—not once, not twice, but three times—that the cash Par 
Funding received from its merchants (the hardworking small businesses Par funded) totaled 
$1.362 Billion 
 



That is real money. That is cash in the door. That is a successful business model in action. 
See the proof for yourself below: 

EXHIBIT – Deposition of Melissa Davis 9/8/2021 pg. 55 (Lines 1-25) confirming cash received 
from Merchants/ Par clients totaled $1.362 Billion:

 

 

 

 

 

 

 

 

 

 

 

 



 

EXHIBIT – Deposition of Melissa Davis 9/8/2021 pg. 57 (Lines 18-25) second confirmation that 

cash received from Merchants/ Par clients received $1.362 Billion. 

 

 

 

 

 

 

 

 

 

 

 



 

EXHIBIT – Deposition of Melissa Davis 9/8/2021 pg. 65 (Lines 22-25) third confirmation that 

cash received from Merchants/ Par clients totaled $1.362 Billion: 

 

  

The Cost of Doing Business: $550 Million 
Now, every business has costs. You must spend money to make money. In the lending world, 
your "cost" is the capital you raise from investors to lend out. 

So, how much capital did Par Funding raise over its entire life? According to Judge Ruiz’s own 
order, the total amount raised was $550,325,596. 

 

 

 

 

 

 



Here is Judge Ruiz admitting it in black and white: 

 

EXHIBIT – Document 2065 11/18/2024 SECOND AMENDED ORDER GRANTING IN PART  

PLAINTIFF’S AMENDED OMNIBUS MOTION FOR FINAL JUDGMENT Page 17 - Judge Ruiz 

confirms the total amount Par raised over the life of the company was $550,325,596. 

 

 

The $812 Million "Delta" 
Now, we are going to do the math that the SEC and AUSA refused to do.  

It is simple mathematics: 
Money In (From Merchants): $1,362,000,000 
Money Raised (From Investors): $550,000,000 
THE DIFFERENCE: +$812,000,000 

That is a positive delta of $812 Million. In the real world, we call that GROSS PROFIT. 
 

Think about that for a second. The company brought in nearly a billion dollars more than it took 

to run the capital side of the business. And do not forget, even the noteholders were accounted 

for. Davis confirmed the amount owed to Noteholders was $388 Million. 



EXHIBIT – Deposition of Melissa Davis 9/8/2021 pg. 278 (Lines 5-14) confirmation that the 

amount owed to Par’s Noteholders was $388 Million 

 

 

 In the exchange above during the Melissa Davis deposition, she admits that she considered 
that all the money due to the merchants was due and payable on July 27, 2020 without taking 
into account that the $388 Million that the PPM managers were owed was due and payable 
over 7 years! This was a deliberate deception and the basis for her corrupt reports. Think 
about it like this- how many businesses or Americans who have debt in the form of Mortgage, 
or corporate finance could pay it all back on any random day that has no meaning except for a 
date that Melissa Davis made up which was July 27, 2020.  

Imagine Mr. Jones has a $1 Million Mortgage and receives a phone call from the bank saying, 
“Mr. Jones we are no longer honoring your 30 year mortgage-it is due tomorrow.”   

That is essentially how Melissa Davis proved (that Par Funding was insolvent) by making up a 
random date without considering that the Notes were 7 years!   

Apple, GM, no business in the world would be able to pay back their financial debt if the 
terms of the debt were completely ignored and random dates were made up by an adverse 
party.   
 

The Impossible "Crime" 
So, here is the question for the "geniuses" at the SEC, AUSA and the courts: 



How does a company that generates an $800 MILLION surplus get labeled a "criminal 
enterprise"? 

How do you call a business "unprofitable" when it brings in almost triple what it raises? 
If the SEC is right, and this was a scam, then Joseph LaForte must be an Alchemist. He must have 
wizard powers to generate $1.3 Billion in cash receipts. Where did the money come from? 

But if he is not a wizard, then the only other explanation is that Par Funding worked. It was a 
powerhouse. It was doing exactly what it was designed to do—funding American businesses 
and generating massive returns. 

 

***THIS IS VERY IMPORTANT TO OUR READERS! 

The government could not beat Par Funding on the scoreboard, so they burned down the 
stadium. They ignored the $1.362 Billion in revenue to sell a lie to the public and made up 
arbitrary dates to call all its Notes due and payable on July 27, 2020, the day of the FBI raids. 
This is not rooted in reality nor contract law that they purposely ignored this because they are 
the SEC. They had a case to bring! Davis created the Ponzi Scheme narrative and the 
foundation of her lie in order to convict Par and LaForte.  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

EXHIBIT – Deposition of Melissa Davis 9/8/2021  



Pg. 278 (Lines 5-25), Pg. 279 (Lines 1-25), Pg. 280 (Lines 1-25, Pg. 281 (Lines 1-25), Pg. 282 

(Lines 8/25), Pg. 283 (Lines 1-25), Pg. 284 (Lines 1-25), Pg. 285 (Lines 1-25), Pg. 286 (Lines 1-

25), Pg. 287 (Lines 1-17)  

 



 

 



 

 

 



 

 

 

 



 

 



 

EXHIBIT – David Dunkelberger also acknowledges the voodoo math that Davis used to 

come up with her insolvent scheme narrative in his Independent Accountant’s Review 

Report dated August 13, 2021 - Pgs. 6, 7, 8: 

 



 



 

 



 

This is not prosecution. It is persecution. And the math proves it! 


