
 

The Euler Hermes "Insurance Spin" - How the Feds are Targeting Joseph LaForte for a 

Crime He Couldn't Have Committed 

 

To understand what the government did to Joseph LaForte, you have to ignore the "RICO" 

headlines and look at the actual facts. It is not a complicated financial puzzle; it is a story about a 

massive insurance giant that did not pay its bills, and a government that decided to blame the 

business owner for it. 

 

Imagine you buy a high-end car insurance policy from the biggest company in the world. You 

pay your premiums every month for years. You have the paperwork in your glove box. Then, 

you get into a wreck. You call the insurance company, and they say, "Sorry, we aren't paying." 

Now, imagine that instead of the police going after the insurance company for ripping you off, 

the FBI shows up at your house. They arrest you for "deception" because you told your family 

the car was insured. 

That is exactly what the feds did to Joseph LaForte. 

 

1. The Commonsense Defense: You Don't Pay Millions to Defraud Yourself 

If you are a criminal trying to fake insurance, you do not go to Euler Hermes (owned by the 

global titan Allianz). A criminal makes up a fake policy on a home printer. 

Instead, Par Funding went to one of the largest insurance companies in the world. They did not 

just talk about a policy; they paid for it. Par Funding poured $2.3 million in premiums into that 

policy. You do not hand over millions of dollars to a world-famous insurance company if you are 

trying to run a "scheme." Par had the policy. Par paid for the policy. The only "fraud" was the 

insurance giant taking the money and refusing to pay the claims. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



EXHIBIT: INSURANCE POLICY 

 

 



 
 

 



 

 



 

 



 
 

2. Defeating the Indictment Claims 

The government’s strategy is "charge stacking” - throwing a wall of counts at a jury to see what 

sticks. But when you look at the specific counts, the evidence destroys them: 

 

REBUTTING COUNT 82: The feds claim LaForte "represented or caused others to represent" 

that funds were insured to deceive investors. 

 

The Fact: Anthony Bernardo, the insurance broker with 30 years of experience, signed a sworn 

declaration on April 21, 2021. He stated clearly: "I never met Joseph LaForte, nor did I ever have 

any conversations with him regarding the Euler Hermes policy." You cannot have "intent" to 

defraud a broker you have never even met. 

 

EXHIBIT: DECLARATION OF INSURANCE BROKER,  ANTHONY BERNARDO 



 



 
 

 

REBUTTING COUNT 83: The feds claim LaForte "did not correct prior representations" after 

learning the insurance was ineffectual. 

 

The Fact: Par Funding was a real corporation. Anthony Zingarelli, the Project Manager, oversaw 

the insurance relationship and worked directly with the Compliance Division and Lawyers. 

Joseph LaForte was running the day-to-day Merchant Funding operations, managing 70+ 



employees. He relied on his legal and compliance teams to manage these specialized issues. 

 

REBUTTING COUNT 84: The feds claim LaForte "distributed misleading marketing 

brochures." 

The Fact: Par Funding paid $2.3 million for that insurance. It was not "misleading" to say they 

had insurance—they actually had it! When they realized Euler Hermes was acting like a 

deadbeat, they did the right thing: they closed the insurance fund. 

 

3. The Nine-Month Silence: Why No Investigation? 

 

The SEC brought their case in July 2020. Yet, as of April 2021—nine months later—they still 

had not called the main character in the insurance story, Anthony Bernardo. 

How can you charge a man with insurance fraud without even calling the broker who put the 

deal together? The answer is simple: They did not want the truth. They wanted to crush the 

company, fire the employees, and freeze the assets first—and ask questions never. It is insane 

that they destroyed a thriving business before talking to the primary witness. 

 

4. The Victimless "Crime" 

The government leaves out one especially important fact: The investors in those insured funds 

were paid back in full. Par Funding notes were for 12-month terms. Even though Euler Hermes 

refused to pay a cent on the claims, Par Funding ensured those investors were made whole. 

The Bottom Line: If the premiums were paid to a global giant, the CEO wasn't involved in the 

negotiations, and the investors got all their money back... where is the crime? The feds are 

simply "running the table" to manipulate a jury and take down a successful American 

businessman. 

 


