
Continuing to uncover the Fraud on the Court: How the SEC Weaponized a 

Phony Default Rate to Destroy Par Funding 

We are uncovering yet another blatant example of a massive fraud on the court. The 

catastrophic takedown of Par Funding—a government siege that resulted in armed home raids, 

ruined lives, and put Joseph LaForte in prison for 15.5 years—was built on a foundation of 

deliberate, verifiable lies told to a federal judge.  

The SEC adopted a phony default rate analysis cooked up by a major Par adversary, covered 

their tracks with fake declarations, and used weaponized math to justify the destruction of a 

wildly successful FinTech company.  

The Conspiracy: Outsourcing the Prosecution 

Instead of doing their own work, the Securities and Exchange Commission, led by attorneys like 

Amie "Rigged It" Riggle Berlin, delegated its investigative powers to a biased private attorney 

with a clear financial interest in the outcome of this case.  

Shane Heskin, an attorney representing merchants against Par, concocted a fake theory. Heskin 

looked at the thousands of legal judgments filed against merchants who had not paid their full 

contracted profit margins and told Amie Riggle Berlin, "Look at all the legal filings, a 1% default 

rate isn't possible".  

EXHIBIT: DE 663-32- EXHIBIT 32 PG. 1 OF 8 
EMAIL EXCHANGE BETWEEN SHANE HESKIN AND AMIE BERLIN AT THE SEC REGARDING 
HESKIN’S THEORY ON PAR’S DEFAULT RATE ON 7/22/2020 (5 DAYS PRIOR TO THE PAR 
FUNDING RAID) 

 



 
 

Rather than audit the numbers, the SEC just took Heskin’s word for it. They adopted his false 

legal theories, false facts, and defective "default rate" analysis without any critical scrutiny.  

The Cover-Up: Manufactured Declarations & Outright Lies 

Amie Berlin knew that relying on a biased "bounty hunter" would expose her, so she 

orchestrated a cover-up. To shield the fact that this theory came from Heskin, she had SEC 

Senior Auditor Raymond Andjich and Senior Accountant Crystal Ivory sign hastily thrown 

together declarations.  

These government "experts" merely cut and pasted the spreadsheets Heskin emailed them just 

days before the TRO Motion. Andjich claimed his summary was necessary because the materials 

he reviewed would exceed 5,000 pages. Yet, the day after Andjich signed his declaration, the 

SEC was still emailing Heskin asking to understand the link between the entities! The SEC did 

not even understand the full nature of its case at the time it was filed.  

(See email in Exhibit above) 

 
EXHIBIT: DE 663-32- EXHIBIT 31 PG. 1 OF 275 
DECLARATION OF CRYSTAL IVORY SENIOR ACCOUNTANT AT THE SEC ON 7/22/2020 SAME DAY 
AS THE EMAIL ABOVE (5 DAYS PRIOR TO THE PAR FUNDING RAID)  



 

 



 

 
 
 
EXHIBIT: DE 663-32- EXHIBIT 31 PG. 3 OF 275 
DECLARATION OF RAYMOND ANDJICH CONTRACTOR FOR THE SEC ON  7/21/2020 (6 DAYS 
PRIOR TO THE PAR FUNDING RAID)  



 

 



 

 



 

 

 

EXHIBIT Document 14 Entered on FLSD Docket 07/27/2020 SECURITIES AND EXCHANGE 

COMMISSION’S EMERGENCY EX PARTE MOTION FOR TEMPORARY RESTRAINING ORDER AND 

OTHER RELIEF PG.39-41  

 



 



 

 

**THE RESULTING INDICTMENT IS AN EXACT REPLICA OF WHAT HESKIN SOLD THE SEC - WORD 

FOR WORD. AFTER BERLIN RECEIVED HESKIN’S EMAIL REGARDING HIS DEFAULT RATE THEORY, 

SHE DID ZERO DUE DILLIGENCE AND DID NOT PERFORM ANY INDEPENDENT AUDIT. IT WOULD 

BE IMPOSSIBLE TO RESEARCH A BILLION DOLLAR COMPANY IN 6 DAYS ON A COMPLEX 

DEFAULT ANALYSIS THAT TOOK JOEL GLICK, A FORENSIC ACCOUNTANT OVER 6 MONTHS TO 

COMPLETE!! 

 

 



***ARE WE EXPECTED TO BELIEVE THAT THE SEC, ANDLICH AND IVORY WERE ABLE TO 

INVESTIGATE AND REVIEW 5000 PAGES OF INFORMATION ON PAR FUNDING REGARDING A 

BILLION DOLLAR COMPANY’S DEFAULT ANALYSIS WITH 16,700 MERCHANTS IN ONE DAY AND 

SWARE TO IT?? THIS TOOK JOEL GLICK, THE DEFENSES’S FORENSIC ACCOUNTANT A FULL YEAR 

TO ANALYZE PAR FUNDING’S MASSIVE ACTIVITY WHERE HE PROVIDED A DECLARATION ON 

7/13/2021 STATING HE REVIEWED 3.8 MILLION RECORD ENTRIES! 

 

If our readers remember, Ray Andjich is the same witness that Berlin cancelled in the middle of 

the 30(b)6 deposition for not knowing anything about the case!!!! Now he is signing off on 

declarations under the penalty of perjury opining on default rates of a billion-dollar company in 

one day! – SEE BELOW TO REFRESH YOUR MEMORY IF NEEDED! 

 

EXHIBIT: DEPOSITION OF RAYMOND ANDJICH - After supposedly preparing for 40 hours, this 

witness could not answer basic questions about the case. Amie Riggle Berlin unilaterally 

stopped the deposition, claiming the witness just could not "regurgitate" his 40 hours of 

preparation (Page 59, Lines 3–11). 

 



When you throw in Berlin’s other fraudulent claims as exposed in the Rule 41 Fraud on the 

Court, she built a perfect storm to lie to a Federal Judge.  

 

EXHIBIT: DE 663: MOTION TO DISMISS THE AMENDED COMPLAINT DUE TO 
MISCONDUCT BY THE SECURITIES AND EXCHANGE COMMISSION AND 

RELATED CONSTITUTIONAL VIOLATIONS PG.2 

 

EXHIBIT: DE 663: MOTION TO DISMISS THE AMENDED COMPLAINT DUE TO 
MISCONDUCT BY THE SECURITIES AND EXCHANGE COMMISSION AND 

RELATED CONSTITUTIONAL VIOLATIONS PG.12 



 
 
EXHIBIT: DE 663: MOTION TO DISMISS THE AMENDED COMPLAINT DUE TO 
MISCONDUCT BY THE SECURITIES AND EXCHANGE COMMISSION AND 

RELATED CONSTITUTIONAL VIOLATIONS PG.19 



 

 
 

 



The Tale of 2 Agencies: 

To get their Temporary Restraining Order (TRO) from Judge Ruiz, the SEC had to convince the 

court that Par Funding was misrepresenting their default rate. How did they do it? They simply 

made up the numbers.  

Let us look at the exact metrics the SEC and AUSA intentionally ignored because it destroyed 

their case. Here is the undeniable, real-world math of the Par Funding portfolio: 

Total Merchant Advances Funded: 16,692 

Average Factor Rate: 1.33% 

Average Term: 107 days 

Total Cash Wired to Merchants: $1,231,296,329.52 

Total Accounts Receivable (A/R) Created: $2,431,947,196.00 

 

Now, let us look at how defaults work in the real world versus the government's fantasy land. 

1. The "Accounts Receivable" Default Rate (Fully Disclosed!) 

The KPI openly disclosed factoring losses at $148,177,270 against the $2.43 billion in Accounts 

Receivable. That equals a 6.09% A/R default rate. Par Funding did not hide this; they printed it 

right on the monthly KPI! 

But the government tried to claim that this $148 million represented money Par Funding lost. 

This is where their financial illiteracy becomes dangerous. That $148 million includes 

uncollected profit, not just lost cash.  

The proper way you evaluate the KPI default is to take the wire total which is 

$1,231,296,329.52 (as stated in the KPI) -cash out to our clients vs. actual cash lost listed as 

FUNDING EXPOSURE which is $14,285,811.51. Which gives you an exposure % of 1.2%. That is 

Cash over Cash Default Rate. Although this can seem complex CBSG/Par was very thorough in 

explaining how to read the KPI in the footnotes as documented on CBSG’s funding analysis 

distributed every month to investors. Now as explicitly stated in the KPI, CBSG discloses the 

AR totals at $2,431,947,195.85 you can compare that to AR losses or factoring losses as stated 

in the KPI at $148,177,270.21. To simplify you would compare cash to cash and AR to AR. 

What the SEC did was to take factoring losses (AR losses) against the wire total which is 

disingenuous and not rooted in mathematics. So, you either do it the SEC way (the wrong 

way) and get arrested by the IRS or do it the IRS way (the correct way) and get in trouble with 

the SEC! So, you lose either way according to Amie Riggle Berlin! 

Believe me, Par Funding would have loved to write off $148 million as a total loss to save on 

taxes. But as any business owner knows, writing off uncollected profit as a cash loss is illegal. 



The IRS would throw you in jail for tax fraud. Yet the SEC demanded Par Funding use this exact 

illegal accounting method to define their business. 

2. The True "Cash-Over-Cash" Default Rate 

To find the actual health of the fund, you must look at cash-over-cash. How much physical 

money went out the door, versus how much physical money was lost? 

Total Cash Funded: $1,231,296,329.52 

Actual Cash Loss: $14,285,811.51 

True Cash-Over-Cash Default Rate: 1.16% 

That is an indisputable, mathematical fact. The 1% default rate wasn't a lie; it was a forensic 

reality. 

 

The Catastrophic Conclusion 

This manufactured default lie was the exact mechanism used to artificially inflate the default 

rate and trick Judge Ruiz into signing off on an armed raid.  

But the corruption did not stop with the SEC. The sloppy and corrupt AUSA office ignored 

mountains of exculpatory evidence. They ignored the actual cash flow, they ignored the 16,000+ 

successful advances, and they ignored the very KPIs that proved total transparency. The KPIs 

were sent to every single investor for the 96 months of Par’s existence. 

 

EXHIBIT- EMAILS TO INVESTORS AND JEFFRIES BANK 



 

 

 



 

 

THIS IS THE MOST TRANSPARENT A COMPANY CAN BE SENDING EVERY METRIC AN INVESTOR 

COULD USE TO EXTRAPULATE KEY DATA THEY WOULD NEED TO MAKE AN INFORMED 

INVESTMENT DECISION. 

 

EXHIBIT: PG. 7 OF DECLARATION OF JOEL D. GLICK (Forensic Accountant for the Par Funding 

Defense) Tables comparing CBSG DBA Par Funding -Funding Analysis and Deposit Log to 

confirm the 1% Default Rate was accurate. This table represents Joel Glick confirming 3.8 

million records comparing the funding analysis distributed to investors on Table 1. vs. the 

actual deposit log on Table 2. That took him a year to recreate, and his actual exposure 

percentage is lower at 1.141% than Par Funding Disclosed to its investor community at 

1.160%. 



 

 

 

 

 

 

 

 

 

 



EXHIBIT: DECLARATION OF JOEL D. GLICK (Forensic Accountant for the Par Funding Defense) 

CBSG DBA Par Funding -Funding Analysis to confirm the entire KPI was accurate in the 

comparative chart below. 

 

 

Instead of admitting their error, they stacked this phony default theory into Joseph LaForte's 

indictment to significantly enhance his sentence.  

Because of the government's appalling behavior and refusal to do basic math, a legitimate 

American business was destroyed, and a man was sent to prison for a decade and a half. This is 

not justice; it is a bureaucratic hit job. The government needs to be held accountable for this 

blatant fraud! 


