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Marathon, FL – Super Bowl weekend 2026 just took place.  It is said that more money was bet this weekend than on any other.    In view of the “investments” (a.k.a. BETS) made daily in the stock markets of the world, I am not sure that such an assertion is correct.
But have you heard of prediction markets?    These are relatively new online platforms which are used to “forecast” future events such as election results, weather events, gross movie receipts, and recently, now the outcomes of sporting events.  The price you pay in one of these prediction markets is simply a YES/NO bet that the event will occur.  For example, will the Democrats regain control of the House of Representatives this fall?  Will Seattle win next year’s Super Bowl?  The price one pays for such a bet depends on how many people feel that the outcome will be more or less likely.  The company running the prediction market (a current large one is “Kalshi”) maintains an electronic ledger of each trade and delivers the payoff if your prediction is correct.  Just like the bookies of old, the market operators are continuously adjusting the price (odds) based on how much is being wagered and make money by charging “vigorish”  - a fee for handling the bet.  For years, bettors had to wager $55 to win $50.  The new online betting gambling platforms (such as FanDuel) have found ways to charge more.
These prediction markets are simply a new form of gambling.  Obviously, the same analysis can be applied to stock markets where one purchases shares of a company in the belief that the price will increase and a profit can be made.  Also the stock exchanges have long provided even more exotic options for such wagers with “puts” and “calls” where you can “borrow” stocks which you do not even own in the hope that the stock will go up or down to satisfy your “investment” objective.
You can bet on essentially anything in a prediction market.  One such outfit, Augur, has even allowed bets as to whether some prominent figure would die 0r be killed.  These became known as “assassination markets” raising serious ethical issues.

I mentioned Kalshi.  It is the first CFTC (Commodity Futures Trading Commission) regulated exchange where you buy YES or NO positions based on your belief whether an event will take place (or not).  Kalshi likes to frame this as allowing people to “capitalize on their beliefs.”  Seasoned bettors would label these “hunches.”  For example, if you believe that inflation will increase to 5% by December 31, you can buy a YES contract.  If it does reach 5% (or higher) by that date, you can collect your winnings to help offset your increased personal expenses due to inflated prices.  Think of it as a form of insurance.
Kalshi was formed about 8 years ago by two MIT grads who worked for some of the big financial firms, such as Goldman Sachs.  As they watched customers purchase stocks in a certain area (for example, defense stocks) in the belief that there would a political or world event to increase the value of those stocks (e.g., a new administration favoring defense), they wondered why not have some means to simply bet directly that the upcoming election would bring in such an administration?  By 2024 Kalshi had gained government approval as a legal platform to “trade” (a.k.a., bet) on election outcomes – and a LOT of other stuff.  

If you want to bet on who will be the Democratic party nominee for the 2028 election, a Gavin Newsom YES will cost you 28 cents.  NO is 73 cents.  In either case, if you win you receive a dollar.  If you lose, zippo.  Also notice that 28+73 = 101, meaning that if the books are balanced, Kalshi gets a penny for every dollar bet no matter who wins.   Since the books are continuously adjusted and balanced by computer, it is impossible for Kalshi to lose.  This year Kalshi is expecting $100 million in bets on its election prediction platform.   On the Super Bowl alone Kalshi had close to a billion dollars bet!   I assume you can do the math for 1% of a billion…. Kalshi is smiling…..BIG TIME!!!  The really good news for Kalshi and its prediction competitors is that so far states are not taxing them like the online gambling sites.  Look for this to change pronto once legislators figure out that they have a new cash cow.
One way for a prediction market customer to win is insider information.  I talked recently to a young man who bet on who would be the next football coach at Virginia Tech. A friend of his in the Athletic Department there had called him to say that so and so had just visited secretly prior to the day that the new coach would be announced.  The young man immediately placed a significant bet on so and so and was rewarded handsomely the next day.  It always helps to have friends on the inside.  Bet on it!
I thought you might like to know.
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