Section 8.2 Number and Qualification. The
affeirs of the Association shall be governad by & Board of
Directors cowposed of three perscns from among the Owners.
In the case of Declarant or other corporate or partnership
Ownars, the officers, directors, employees, partners or
agents of such entities may be members of the Board. The
number of directors may be increased or decreased by
amendment of these Bylaws; provided however, that the numke:r
of directors shall not be reduced to less than three nor
increased to more than ten. Until the first meeting of the
Asaociation, the Board of Directers shall consist of three
individuals named by the Declarant.

Section 8.3 Powers and Duties. The Beard of
Directers shall be esnpowersd and shall have the duties as
followa:

a. Tes administer and enforce the covenants,
econditions, restrictions, easaments, uses, limitations,
obligations, and all other provisicns set forth in ths
Project Declaration and in the Articles and these Bylaws;

L. To establish, make and enforce compliance with
such resscnable rules and regulations, as may be nageszzary
for the cperation, use and occupancy of the Froject and the
Common Elements with the right to amend same from time teo
time. A copy o©f such rules and regulations shall be
delivered or mailed to each Owner promptly upon the adoption

thereof;

e To keep in good order, condition, and repailr
all of the Commen Area and all items o¢f personal
propesty, 1f any, in the enjoymeat of the entire Project;

a. Te ebtain and maintain to the extent
obtainable all peolicies of insurancea required by thea Project
Declaration:

e. To periodically fix, determine, levy and
collect prorated assessments to be paid by each of the Owners
toward the Common Expenses of tha Asscciation and td adjust,
decresase, or increase the amount of the Assessments, refund
any excess assessments to the Owners or to credit any
excesses of assessments over expenses and cash reserves to
the Owners against the next succeading assessment period. To
levy and collect  against <the spacial assessments 4in
accordance with the provisions ¢f the Declaration, whanever
in the opinion ¢f the Board it i3 necassary to do so in order
£5 meet increased cparating cor maintenanca axpenses or costs,
or additional capital expenses, or bacausae of emergencies.
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All special assassments shall be in statement form and shall
bl set forth in detail the various expenses for which the
assessments are being made;

£ To impose penalties and collect delinguent
assessments by suit or otharwigse and to enjein or seek
damages from an Owner as is provided in the Project Declara-
tion and thass Bylaws:

ag. Te protect and defend the Project from loss
and damage by suit or otherwise;

h. To borrow funds and give security thersfore in
order to pay for any expenditure or outlay reguired pursuant
te the autherity granted by the provisions of the Project
Declaration or these Bylaws and to axaecute all such instru-
ments evidencing such indebtedness as the Board of Directors
may deem necassary or desirable;

ELo Te enter into contracts within the scope of
their duties and powers, provided however that any agresment
for professional management of the Project, or any other
contract providing for services of the Declarant may nct
excesd one (1) yvear, and any such agreement must provide for
zarmination by either party with or without cause and without
payment of a termination fee and ne more than cthirty (30)

e cays' written notice;

i To establish bank accounts which are interest
bearing’ dr'Tion-interest bearing, as may be deemad advisable
by the Board of Diractors; "

k. To keep and maintain detailed, £full and
accurate books and records showing in chronologiczal ordar all
of the receipts, expenses or disbursements pursuant 2
appropriste specificity and itemization and to permit
inspection therecf as is provided in the Bylaws and, te cause
% a complete financial review to be made of the books and
records by a competent certified puhlic accountant an a
pariodic basis;

" 1. To prepare and deliver annually to aach Owner
y & financial statement asince the last statement.

m. To degignate and  remove +the personnel
necassary for the operation, maintenance, repair and replace-
¥ ment of the Common Ares:

n. Toe suspend the veting rights of an Owner for
failure to comply with these Bylaws or the rules and
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regulations of the Assqclation or with any other cbligaticns
of the owvners pursuant to the Project Declaration; and

o. In general, to GArry ©n the administration of
the Association and to do all of those things Nacessary
and/or desirable in order to carry out the governing and
operating of the Project.

Section 8.3 Managing Agent. The Board ef
Directors will employ for The association a Managing Agent
{at the conpensation established by the Board of Directors),
to .perform such duties and services as it shall acvthorize.
The Board of Directors may delegate any of the powers and
duties granted to it but, notwithstanding such delegation,
shall not be relieved of its respensibility under the Project
Declaratien, the Articles or these Bylaws.

Saction 8.6 Election and Tezm af Office. Members
of the Board of Directors shall be a majority or plurality,
as appropriace, of the Ownars voting at the annual meeting of
the mempers of the Asscciation; except for the initial
Directors appcinted by Declarant, the term of one Director of
the Board shall be for one year, +ha tarm of one Directox of
the Board shall be for two years and the term of one Director
or the Board shall be for three vears and theresafter until
auch Director's successox is duly elected and gqualifiec or
unless such Directer is rameved in the manner hereingsfter
provided. AT esch annual meating the members shall eleest the
same number of Directors whose tarms are expiring at the time
of each election for the 1ika tarm of that of the Diractor
whose term has expired.

Section 8.7 Vacancies. Vacancies in the Board of
Directors caused by any reascn ather than the removal of =a
Directer by a vote of the Association shall be fulfilled by
election by the remaining <directorls, even though théay may
constitute less than a gquorum; and each person so electad
ghall be a diractel¥ until a successor is duly elected and
qualified at the next annual meating of the Association.

Section 8.8 Removal of Directors. At any annual
or special meeting of the Asscciation, auly ealled, any one
or more of the directors may be removed with or without
csuse, by the vote of Owners representing a majority of the
Lots in the Project, and a successor may then and there be
elected to £ill the vacancy thus createcd. Any director whose
removal has beern propesed by the Owners shall be given an

oppertunity te be heard at the meating.
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' Section 8.9 Orgmizmhiof:_; Mesting. The first
meeting of a newly elected Board of Directora shall be held
within thirty days of such election at such place as shall be
fixad by the Directors at the meating at vhich such Directors
were elected, mnd no netice shall be neceasary to the newly

elected Directors in order to convene such meeting, provided
a majority of the new Board shall be present at such elaction

meeting.

Section 8.10 Regqular Meetings. Regular meatings
of the Board cof Directors may be held at such time and place
as shall be determined from time to time, by a majority of
the Directors, but at least two such meetings shall be held
@ach year. Notice of regular meetings of the Boarxd of
Directors shall be given to each Director, personally or by
mail, telephone, or telegraph, at least three (3) days pricr
to the day named for such meating.

Section 8.11 Special Mestings. Special meetings
of the Board of Directors may be callad by the President, on
his own initiative, on threa (3) days notice to each
Director, given personally, or by mail, telephone, or
telagraph, which notice shall set forth the time, place, and
purposa of the mesting. Special meetings of the Board of
Directors shall be czlled by the President or Secretary in
like manner and on like notice on receipgt from &t least twe
(2) directors.

Section 8.12 Waiver of Notice. Eefore or at any
meeting of the Board of Directors, any Director may, in
writing, walve notice of such meesting and such waiver shall
be deamed egQuivalent to the glving o©£f such notice.
Attendance by a Directer at any meeting of the Board shall be
a waiver eof notice by him of the time and place thersof. If
all the Directors are present at any meeting of the Board, no
notice shall be reguired and any business may be trensacted
at such meeting. i

Section 8.13 Board of Directoers Quorum. At all
meetings of the Board of Directors, & majority of the
Directors shall constitute a guorum for the transactions of
business, and the acts of the majerity of the Directors
presant at a meeting at which a guorum is present shall be
the acts of the Board of Directors. If at any meeting of the
Board of: Directeors there is less than a guorum present, the
majority of those prasent may adjsurn the mesting from time
to time for periods of no longer than one week until a quorum
is cobtained or until a conciusion can be reached. At any
such adjcurned meeting; any business which might have bean
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transacted at the meeating as originally called may be
~ transacted without further notice.

Section 8.14. Compensation: ?Qolgtz Bonds. The
members of the Board of Directors shall serve without salaxy
or compensation. The Board of Directors may require that all

Yofficers and  employses of the Association handling or
responsible for Association funds shall furnish adeguate
fidelity bonds. The premiums on such bonds shall be paid by
the Association.

ARTICLE IX
OFFICERS

Section 9.1 Designation. The eofficers of the
Association shall be a President, a Vice Presidant or Vice
Presidents, a Secretary and s Trezsurer, all of whem =hnall be
elected by the Board of Directors. Further, the Board of
Directors may, in its discretion, elect an Assistant
Sacratary &and/or Assistant Treasurer.

Section 2.2 Election cof Officezs. The officers
of the Association shall be elected annually by the Board cof
Directors at the organizatienal meeting of each new Board and

St shall hold office at the pleasurse of <he Bozrd. All

pfficera, except tha initial officers, must »e memders of the
Associetion and the President must be elected from among the
Board cf Directors. One person may hold concurrently the
office of Vice President and Secretary or Vice Prezident and
Treasurer ar Secretary and Treasurer, but the President shall
serve only in the office of President. .

- Seetion 9.3 Ramoval of Officers. Upen N an
affirmative vote of a majority of the membars of the Board of
-Directors, any officer may be remeved, eithar with er witheut
cause, and his successor slected at any regular mesting of
the Board of Directors, or at any special meeting of the
Board of Directors called for such purpose.

' Sectioen 9.4 President. The President shall be
alected from among the Board of Directors and shall be the
Cthief Executive CGfficer of the Asscociation. The President
shall preside at all maetings of the Association and of the
Boazrd ¢f Directors. The President shall have all c¢f the
general powers and duties which are usually vested in the
vfficea of the FPresident of a nonprofit corperatioen,
inecluding., but not limited <to, the power to appoint
committees from among the members from time to time as may be




