
1 

ported that U.S. employers added 

only 142k jobs (lower than fore-

cast), and also lowered the jobs 

numbers for the prior two 

months by a combined 86k. The 

unemployment rate fell slightly to 

4.2% but investors are still wor-

ried that the Fed has waited too 

long to begin rate cuts. Will we 

get a 25 or 50-bp cut in Sept? 

The markets in August high-

lighted investors’ precarious tight-

rope walk between concerns 

about labor market weakness 

dragging down the economy and 

rising prospects for interest rate 

cuts in the short term. Price ac-

tion was volatile but a partial 

uptrend was restored by the end 

of the month. In August, the 

S&P 500 index rose 2.3% to close 

just shy of its record from mid-

July while the Dow Jones Indus-

trial Average climbed 1.8% and 

the Nasdaq eked out a 0.6% in-

crease. Meanwhile, the Russell 

2000 index of smaller companies 

fell 1.6% and crude oil prices 

traded down 5.6%. Gold rose 

2.8%. For fixed income, the yield 

on the 10-year Treasury Bond fell 

from 4.109% at the end of July to 

3.911% by the end of August as 

the timeframe for an almost cer-

tain Fed rate cut in mid Septem-

ber came into sharper focus. 

However, hopes for an imminent 

cut in rates come against a back-

drop of perceived jobs weakness. 

In August, the Labor Dept re-
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As the calendar page turns, so 

have markets turned jittery in 

early September. Or is this anxi-

ety about the upcoming election? 

To see past this uncertainty, it’s 

worth looking back at how mar-

kets have historically performed 

in the stretch from Labor Day 

through year end. According to 

Dow Jones Market Data from 

1971 to 2023, both the Dow 

Jones Industrial Average and the 

S&P 500 index have risen about 

70% of the time over this period, 

with average gains of 2.7% and 

2.8% respectively (as can be seen 

here). Though history is no guar-

antee, consumer confidence also 

rebounded in August—the Con-

ference Board reported that their 

consumer confidence index rose 

from 101.9 in July to 103.3 in 

August. Sentiment is clearly im-

proving. Further, expectations for 

inflation dropped to their lowest 

level since March 2020. To me, 

all signs point to a rate-cut envi-

ronment for the rest of the year, 

which should be supportive to 

stocks and bonds. Place your bets! 
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August 2024 Market 
Update 

Special points of 

interest: 

 Markets were volatile in 

August but a partial 

uptrend was restored by 

month end. 

 U.S. employers added 

fewer jobs in August 

than expected and jobs 

numbers for the prior 

two months were re-

vised down. 

 Historically, major U.S. 

stock indices have risen 

about 70% of the time 

between Labor Day and 

the end of the year. 

 Rising consumer senti-

ment and lower inflation 

expectations should 

help support markets. 
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After a rocky start to the month, 

investors drove the S&P 500 index 

almost back up to its record high 

and 10-year yields lower than 4%.  
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


