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cated more to bonds within 2023. 

By year’s end, the emerging per-

ception among investors was that 

economic growth is moderating 

and inflation is declining to the 

Fed’s goal sooner (we may even 

see disinflation). Based on this, 

the expectation is that we will see 

several rate cuts starting as soon 

as the end of Q1 2024. 

The markets had some type of 

Santa Claus rally after all, even if 

it mostly concentrated in the 

weeks leading up to Christmas 

rather than the traditional time 

afterwards. For the month of 

December, the Nasdaq rose 5.5% 

while the DJIA and S&P500 

indices gained 4.8% and 4.4% 

respectively. In fact, the S&P500 

index marked its 9th week in a 

row of gains (its longest streak 

since 2004) and ended the year 

within 0.6% of its all-time high.  

Commodities were a mixed bag. 

Crude oil traded on the NY Mer-

cantile Exchange fell 5.7% while 

gold prices rose a modest 1.2%. 

Rates on the 10-year Treasury 

Bond fell from 4.352% at the end 

of November to 3.866% by De-

cember’s close. Interestingly, for 

all of the rate drama that the 

fixed income markets endured for 

the year, the yield on 10-Year 

Treasuries ended the year about 

flat with where it started the year, 

as can be seen in the chart here—

providing relief for those who 

went against the grain and allo-
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High global inflation, rising do-

mestic interest rates, wars in 

Europe and the Middle East, and 

an emerging real estate crisis in 

China defined the year just past, 

even as pandemic supply chain 

shocks finally eased. The year 

ahead will likely prove just as 

tumultuous. The International 

Monetary Fund forecasts global 

growth of 2.9% for 2024, which 

would be roughly on par with 

2023, but warns that ongoing 

military conflicts and the results 

of around 40 national elections 

this year could threaten that 

growth. Domestically, employ-

ment has held up well even as 

wage gains have cooled. Private 

payrolls increased 164,000 last 

month, the most since August, 

while initial unemployment appli-

cations fell to 202,000 in the final 

week of 2023, the lowest level 

since October. It appears that the 

Fed can claim Mission Accom-

plished in it’s campaign against 

inflation, bringing into view the 

probability of a ’soft’ economic 

landing in 2024. Given this and 

recent market momentum, I be-

lieve that conditions look good 

for continued market gains in 

both equity and bond markets. 

Election years tend to be friendly 

to markets. Happy New Year!  
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Special points of 

interest: 

 Major domestic equity 

markets all rose in De-

cember; the S&P500 

index recorded 9 weeks 

in a row of gains. 

 The perception now is 

that economic growth is 

moderating and inflation 

is declining to the Fed’s 

goal sooner. 

 The IMF is forecasting 

2.9% global growth in 

2024, roughly on par 

with 2023. 

 With the rising probabil-

ity of a ‘soft’ economic 

landing and recent mar-

ket momentum, condi-

tions look good for more 

market gains in 2024. 
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December markets relied heavily 

on the gift of potential future Fed 

interest rate cuts in 2024 and a 

‘soft’ economic landing. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


