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the pace of interest rate increases, 

Ukraine’s situation likely gives 

the Fed more wiggle room to be 

cautious, though. We are likely to 

see only a 25 basis point increase 

and measured increases thereafter 

with an eye on geopolitics, even 

as domestic hiring remained ro-

bust in the month (early reports 

indicate about 475,000 new jobs 

were created in Feb). 

It was another rough month for 

equity markets in particular. The 

S&P 500 and Nasdaq indices 

dropped 3.1% and 3.4% respec-

tively. Further, both indices have 

lost 8.2% and 12% respectively 

over the past two months, their 

worst stretch since March 2020. 

For commodities, OPEC mem-

bers and Russia agreed to main-

tain a plan of gradually increasing 

oil output by 400,000 barrels per 

day per month, despite oil prices 

surging to more than $110 per 

barrel as of March 2 (as seen in 

the graph here) and the cost of 

natural gas rising to a new record 

in Europe. No question, we will 

feel some of this pain domesti-

cally. Russia's escalating military 

campaign in Ukraine has stoked 

fears in many global commodity 

markets like oil, likely sustaining 

higher inflation for some time. 

The war has also led to a reassess-

ment on interest rates. The yield 

on the 10-year Treasury note 

dropped from 1.984% on Feb 25 

to 1.836% on Feb 28, the largest 

session decline since Nov 2021. 

Moderating prior concerns about 
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Markets can change quickly as 

new narratives emerge. Prior to 

Feb 24, markets were focused on 

the prospects for rising interest 

rates. Since then, all eyes are on 

the Russian invasion of Ukraine 

and on potential portfolio impli-

cations. How bad can this situa-

tion get for markets? The good 

news is this: historically, geopoliti-

cal events do not have prolonged 

impacts on U.S. stocks. After an 

initial drop at the start of hostili-

ties, markets typically revert back 

to their prior set of concerns in a 

relatively short period. A study by 

LPL Research in 2020—seen in 

miniature here—found that since 

World War II, stocks suffered an 

average maximum drawdown of 

about 5% and fully recovered 

losses within an average of 47 

trading days. However, these are 

averages and no one can say for 

sure how this conflict will play 

out. For now, my recommenda-

tion is to stay focused on the long 

term and on an asset allocation 

that fits your financial goals. 
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Special points of 

interest: 

 The S&P 500 and 

Nasdaq indices 

dropped 3.1% and 3.4% 
respectively in the 

month. 

 The war in Ukraine is 

driving reassessments 

of global commodity 
prices and the pace of 

domestic interest rate 

increases. 

 Historically, geopoliti-

cal events do not have 
prolonged impacts on 

U.S. stocks, although 

we do not know how 

this particular event 

will play out. 
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The war in Ukraine, commodity 

prices, and interest rate reassess-

ments are whipsawing markets 

more than usual this month. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CFA.  The author certifies that the views 

expressed in this publication reflect the author’s current personal views about the investments or market/

economic conditions described in this report.  The author also certifies that there has not been, is not, and 

will not be direct or indirect compensation from any of the sources or investments described in this 

publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


