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shortages, U.S. payrolls still grew 

impressively by 467,000 in Janu-

ary (on top of 363,000 in Decem-

ber), while the jobless rate ticked 

up slightly to 4%. Further, the 

Labor Department reported 

10.93 million job openings at the 

end of December, up from 10.78 

million in November. It may be a 

volatile market but the economy 

continues to rebound! 

I received several calls in January 

with a simple question in re-

sponse to various downbeat mar-

ket news articles: how bad is it? 

Coming after a year of lower vola-

tility and mostly higher high’s, it 

certainly felt pretty bad. The S&P 

500 index recorded its worst 

month since March 2020, drop-

ping 5.3%. Only energy stocks 

countered the trend—the remain-

ing 10 of 11 S&P sectors re-

treated. Worse, the Nasdaq fell 

9% in January, while the Dow 

Jones Industrial Average did rela-

tively better with only a 3.3% loss 

for the month. 

Bond yields continued to rise, 

with the 10-year Treasury yield 

now back at pre-pandemic levels, 

as can be seen in the graph here. 

With these results, it seems clear 

that any pandemic premiums in 

the markets are now over. 

So the markets didn’t do well. 

How did the overall economy do? 

Not as bad! Despite the Omicron 

variant and resulting staffing 
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In the U.S., we have seen higher 

recurring inflation readings than 

other countries—the highest infla-

tion since the 1980’s. As a result, 

stock and bond markets have 

been spooked this month. The 

Fed has also taken notice, and it’s 

likely they will start to increase 

interest rates as soon as March.     

I posted recently online about 

Sequence of Returns risk, and 

YTD market results underline the 

concern. How do you withdraw 

from a portfolio that is declining 

in value? The short answer is to 

prepare for it ahead of time. It’s a 

balancing act—holding too much 

cash may be comforting, but with 

high inflation, this can result in 

real loss of purchasing power over 

time. However, too little is more 

immediately problematic. Fur-

ther, prices for conventional infla-

tion hedges have already in-

creased. Dynamic portfolio alloca-

tion is all about gauging the bal-

ance of risks, long vs. short-term. 
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January 2022 
Market Update 

Special points of 

interest: 

 Equity and bond mar-

kets posted losses in 

January. 

 The overall domestic 

economy performed 

better, however—strong 

payroll growth and 

record job openings. 

 In addition to hitting 

consumer wallets, 

higher inflation will 

push the Fed to raise 

rates as soon as 

March. 

 Advance prep and dy-

namic portfolio alloca-

tion helps address 

portfolio volatility. 
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The bear market (declining stock 

prices) was ascendant this month, 

resulting in painful losses espe-

cially in certain market segments. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CFA.  The author certifies that the views 

expressed in this publication reflect the author’s current personal views about the investments or market/

economic conditions described in this report.  The author also certifies that there has not been, is not, and 

will not be direct or indirect compensation from any of the sources or investments described in this 

publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


