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over 500k jobs in January (the 

largest monthly increase since 

July), reversing a five-month 

trend, and the unemployment 

rate edged down to 3.4%. 

Further, the Commerce Depart-

ment recently said that U.S. GDP 

grew at a 2.9% annual rate in the 

fourth quarter, driven primarily 

by consumer spending. 

Markets started off the new year 

with a bang, especially in asset 

categories like technology that 

had a tough time in 2022. All 

three major domestic stock mar-

ket indices rose in the month, 

although the Nasdaq had its best 

start to the year since 2001, in-

creasing 11%. The S&P 500 in-

dex and DJIA added 6.2% and 

2.8% respectively. International 

stocks also rose; the Stoxx Europe 

600 index was up 6.7% and Hong 

Kong’s Hang Seng index soared 

10%. If there is some truth to the 

idea that January tends to set the 

tone for the year, then 2023 

promises to be a redemption year 

for global equity investors. 

Fixed income prices also rose for 

the month as yields declined, 

despite the Fed raising domestic 

interest rates another quarter 

point on February 1 and its signal 

to do so again in March. The 

yield on the 10-year Treasury fell 

to 3.513%, down from 3.879% at 

the end of December. 

Employment continued to show 

steady gains as hiring accelerated 

in the month. Employers added 
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The first half of 2023 is likely to 

be dominated by the Fed’s rate 

forecasts for 2023 and 2024. As 

of the end of January, derivatives 

markets show the federal funds 

rate reaching 4.9% by June, after 

which up to two rate cuts are 

expected for the second half. But 

will we actually get rate cuts in 

2023? Fed Chairman Jerome 

Powell has repeatedly dismissed 

the possibility for this year, and in 

his most recent comments reiter-

ated the Fed’s desire to keep rais-

ing rates at its next meeting. A 

key piece of his analysis rests on 

ongoing job gains and wage 

growth. 

Backing this up, employment 

gains continue to defy anecdotal 

news stories of layoffs in various 

industries (see above). By the end 

of 2022, the market had clearly 

baked a recession scenario into 

asset prices, but I think we face 

the possibility now that the Fed 

actually sticks its ‘soft landing’ 

goal. What would this mean for 

investors? Exactly what we saw in 

January market results—strong 

stock gains, especially in growth 

areas such as technology, and 

supportive bond prices. Investors 

who stayed the course out of 

2022 are likely to benefit further. 
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Special points of 

interest: 

 Markets started off the 

year with a bang—all 

three major domestic 

stock indices rose. 

 The unemployment 

rate edged down to 

3.4% in January. 

 The first half of 2023 is 

likely to be dominated 

by the Fed’s rate fore-

casts for 2023 and 

2024. 

 Based on January data, 

we face the possibility 

that the Fed actually 

sticks its ‘soft landing’ 

goal. 

Inside this issue: 

The Markets in  
January 2023 

1 

The Look Ahead 1 

Disclaimers 2 

While investors may have felt 

panic heading into 2023, Janu-

ary’s market results give us some-

thing better to ponder. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


