April 15, 2024

Special points of
interest:

e Markets in March con-
tinued to drive higher,
with all major indices
posting gains for the
month.

e Labor market strength
and higher inflation
readings than expected
are driving fresh rate
worries.

¢ Inflation may run a bit
higher for longer than
the Fed wants, which
likely delays rate cuts
further.

o Over the longer term,
though, inflation is pro-
jected to decline mean-
ingfully while corporate
profits rise.

Inside this issue:

The Markets in 1
March 2024

A Look Ahead 1
Disclaimers 2

March 2024 Market
Update

The Markets in March 2024

Markets in March continued to
drive higher even as inflation
remains seemingly just out of
reach of the Fed’s target. For the
month, the S&P500 index
skipped 3.1% higher while the
Dow Jones Industrial Average and
the Nasdaq indices rose by a more
modest 2.1% and 1.8% respec-
tively. Meanwhile, the yield on
the 10-year Treasury Note traded
roughly in line for the month,
modestly increasing from 4.182%
at February’s end to 4.206% by
the end of March.

Largely, this market performance
is due to underlying strength in
our economy. According to the

Labor Department, employers

A Look Ahead

Fed rate cuts continue to be the
subject of wild speculation in
both markets and economic news.
To me, the bigger picture is often
lost amidst the panic. Yes, infla-
tion may run a bit higher for
longer than the Fed wants and
this may cause them to delay
interest rate cuts further. One
headline I saw recently said that
Fed rate cuts are now a matter of

If, not When. But even that arti-
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added 303,000 jobs in March,
ahead of expectations for 200,000
new jobs and an increase from
February’s 270,000 jobs. Mean-
while, in a helpful nod to infla-
tion, houtly wages rose by a rela-
tively modest 0.3%. The increase
in wages over the past year has
now slowed to 4.1% from 4.3%

the prior month.

Still, inflation is not declining
quickly to the Fed’s hoped-for 2%
target. The Labor Department
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cle is talking about this year, not
generally. As can be seen here,
economists expect inflation to

come down meaningfully over the

reported recently that its measure
of goods and services prices across
the economy (CPI) rose 3.5% in
March from a year earlier, the
third straight month of prices
coming in hotter than the Fed
has anticipated. On its own, the
March report is probably not
significant but the year-to-date

trend is clearly a bit worrying.
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Inflation readings came in slightly
higher than expectations in
March, leading to speculation
about the pace of rate cuts.

next 12 months or so, and it’s
hard to imagine that this happens
without the Fed removing some
pressure from their brakes over
time. Further, U.S. companies are
expected to report their third
straight quarter of earnings
growth shortly—according to Fact-
Set, projections are for a 3.2%
profit rise from the year earlier
period. To me, growth + falling

inflation = an investment case.
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Disclaimers:

This publication has been prepared by Marco Rimassa, CFP®, CRPC®, CFA. The author certifies that
the views expressed in this publication reflect the author’s current personal views about the investments
or market/economic conditions described in this report. The author also certifies that there has not been,
is not, and will not be direct or indirect compensation from any of the sources or investments described in
this publication for expressing the specific recommendation(s) and view(s) in this publication.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to
herein. Any recommendation contained in this report may not be suitable for all investors. Although the
information contained herein has been obtained from recognized services, issuer reports or
communications, or other services and sources believed to be reliable, its accuracy or completeness
cannot be guaranteed. Any opinions, estimates, or projections expressed herein may assume economic,
industry, and political conditions and/or current conditions at the time of issuance, which are subject to
change. Any quoted price or value is as of the last trading session unless otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it
will not form a primary basis for any investment decision. Investors must make their own determination
of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and
accounting considerations applicable to such investors and their investing strategy. By virtue of this
publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for
any investment decisions based upon any of the information included herein.



