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and job openings continue to 

decline, but it’s not clear yet 

when we will see more definite 

signs of the long-predicted slow-

down in hiring as a result of the 

Fed’s multi-point rate increase 

campaign. After all, the last time 

the unemployment rate was at or 

below 4% for 30 months (as now) 

was the late 1960’s. Are the 

1970’s ahead, though? 

In an about-face from the prior 

month, May’s results were a wel-

come introduction to the gener-

ally lower-volume summer trading 

season ahead. For the month, the 

tech-heavy Nasdaq index rocketed 

6.9% higher while the S&P 500 

index added 4.8% and the Dow 

Jones Industrial Average traded 

up a relatively more tame 2.3%. 

In what seems to be a pattern, 

though, commodities were mixed. 

Crude oil traded on the NY Mer-

cantile Exchange dropped 6% 

even as gold prices turned out a 

modest 1.4% increase.  

The yield on the 10-year Treasury 

Note backed down a step from 

the prior month’s steep increase 

to end at 4.571% (from 4.686% 

previously) as investors began to 

see potential signs of easing infla-

tion. Even so, the prospect of rate 

cuts seems as far away as ever. 

May’s jobs report (seen here) 

came in surprisingly strong vs. 

economist expectations with job 

growth at 272k—higher than 

April’s number and well above 

forecasts for 190k jobs. To be fair, 

the unemployment rate did tick 

up to 4% from 3.9% previously 
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The Fed is gearing up to an-

nounce again on June 12. The 

central bank is most likely to hold 

its short-term benchmark interest 

rate steady in a range of 5.25%-

5.5%. The 

question is 

whether they 

stick to their 

prior script of 

two antici-

pated rate 

cuts by year’s end.  This decision 

is complicated by inflation’s stub-

born persistence. Paradoxically, 

inflation remains a problem even 

as we’ve seen weak numbers in 

other government reporting ar-

eas—soft income and spending 

data for April as I highlighted last 

month and lower manufacturing 

sentiment for May. Further, main-

stream consumer companies have 

warned that many consumers are 

pulling back on spending. What 

is driving inflation then? Increas-

ingly, it appears that we are look-

ing at two different Americas—

one in which the well-off are able 

to continue spending even as 

those further down the income 

spectrum have to make difficult 

financial decisions. In the end, I 

think rate cuts are still just a mat-

ter of short-term timing: late 2024 

or early 2025. Best to plan now. 
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Special points of 

interest: 

 Equity and fixed income 

markets turned in posi-

tive monthly perform-

ances in May, even as 

oil prices languished. 

 May’s jobs report came 

in surprisingly strong, 

calling into question yet 

again the timing of po-

tential Fed rate cuts. 

 The Fed announces 

again on June 12 and is 

most likely to hold its 

benchmark interest rate 

range steady. 

 Paradoxically, inflation 

remains a problem even 

as we’ve evidence of 

economic weakening 

recently. 
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May’s surprising jobs report high-

lights receding prospects for rate 

cuts—are they beginning to look 

like wishful thinking? 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


