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million job openings still far out-

weigh the 6.1 million unem-

ployed people seeking work in 

October. November’s job report 

indicated that the U.S. added 

263,000 jobs in the month and 

the unemployment rate held 

steady at 3.7% - signs of domestic 

economic resilience. 

It was a November to remember 

in domestic markets. The Dow 

Jones Industrial Average and the 

S&P 500 index rose 5.7% and 

5.4% respectively while the 

Nasdaq gained  4.4% for the 

month. On the last day of the 

month, Fed Chairman Jerome 

Powell confirmed a rally by signal-

ing a slowdown in interest rate 

increases going forward, down 

from recent 75 basis point raises. 

Still, this year’s market damage 

continues to leave its mark. The 

S&P 500 index remains down 

14% while the Nasdaq is lower by 

27% in the year-to-date. At the 

same time, the yield curve has 

inverted to its most extreme level 

since 1981, which means that 

short term yields are higher than 

long-term yields (an inversion of 

the more normal scenario). As of 

Nov 23, yields on 10-year Treasur-

ies were 0.78 percentage points 

lower than those on 2-year notes. 

In the real economy, higher mort-

gage rates have significantly re-

duced sales of previously owned 

homes, down 5.9% in October 

from the prior month (and lower 

by 28.4% than October 2021!) 

while home prices have declined 

for four straight months. On a 

positive note, though, U.S. GDP 

for the 3rd quarter was revised to 

show 2.9% annualized growth vs. 

a prior reading of 2.6% and 10.3 
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Despite the prospect of slower 

future raises, it’s important to 

note that the Fed continues to 

talk about raising interest rates 

into 2023. All eyes will now be on 

the end-point rate. Will it be 

around the 4.6% level forecast in 

September or something closer to 

5% (which will weigh heavier on 

consumer spending and corporate 

earnings next year)? In fact, the 

next ‘shoe to drop’ in this envi-

ronment may be corporate prof-

its. Earnings forecasts for 2023 

have begun revising downward, 

but they are still expected to grow 

4% over this year (down from the 

10% gain for next year expected 

this past April). Here’s the issue, 

though: past recessions have seen 

double-digit profit declines, not 

modest increases. If earnings 

growth turns negative as we get 

into 2023, expect to see stock 

market declines resume. 

Typically, the fourth quarter is a 

time of relatively stronger equity 

markets, and December will likely 

mirror this optimism, but I think 

we need to prepare for a hangover 

recession in early 2023 as the 

Fed’s rate rises filter more into 

the economy. It’s time to re-

examine the amount of ‘safety 

cash’ in portfolios! 
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Special points of 

interest: 

 Fed Chairman Jerome 

Powell recently con-

firmed a rally by signal-

ing a slowdown in inter-

est rate increases going 

forward.  

 November’s jobs report 

and revised Q3 GDP 

numbers are signs of 

ongoing economic resil-

ience. 

 Economic strength may 

translate into a higher 

Fed-directed end-point 

interest rate in 2023. 

 If the Fed tips the econ-

omy into recession, we 

are likely to see earnings 

declines and further 

market volatility. 
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Job openings still far outweigh 

unemployment figures, but infla-

tion remains a concern for the 

average household’s finances. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


