November 8, 2023

Special points of
interest:

o Stocks fell for the 3rd
month in October; the
average U.S. stock fund
was down 4%.

o The Fed held interest
rates steady at their last
meeting while the Octo-
ber jobs report came in
lower than expected.

¢ The Commerce Dept
reported that 3rd quar-
ter GDP rose at a 4.9%
annualized rate, more
than double the rate
from the 2nd quarter.

e Consumer sentiment
remains depressed even
as other economic indi-
cators surpass pre-
pandemic levels.
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The Markets in October 2023

Another month, another round
of broadly-felt investment losses.
Stocks fell for the third straight
month in October, with the S&P
500 and Dow Jones Industrial
Average indices down 2.2% and
1.4% respectively. Further, by
October 27, both the S&P500
and Nasdaq indices had fallen
more than 10% from their July
highs, meeting the technical defi-
nition of a market ‘correction’
and the start of a potential bear
market. The average U.S. stock
fund did worse, dropping 4%
while international stock funds
were down 3.5%. Fixed income
also fell in sympathy as yields

continued to rise throughout the

The Look Ahead

Despite recent market results, our
domestic economy appears to be
chugging along nicely. The Com-
merce Department’s 3rd quarter
report showed that GDP in-
creased at a 4.9% annualized
growth—far above economists’
expectations and more than dou-
ble the rate from the second quar-
ter. In fact, this was the fastest
pace since 2021, and even with

potentially unsustainable levels of
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month. The most common type
of bond fund, investment grade
intermediate-term funds, declined
on average 1.6%. Commodities
were mixed on the escalation of
tensions in the Middle East.
Crude oil prices surprisingly
plummeted 10.8% even as gold
skyrocketed 7.4% higher.

The Fed held interest rates steady
at their last meeting through
November 1, and as of November

6, markets were pricing in a
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consumer spending, this number
does not signal an economy on
the verge of recession. In fact,

looking at the chart here, the only

roughly 90% chance of a similar
hold in December (up from 58%
a month prior). Also, on Novem-
ber 2, investors received the Octo-
ber jobs report which showed a
smaller-than-expected 150k pay-
roll increase and a slight increase
in the unemployment rate for the
month. Now, the markets’ focus
will turn to 3rd quarter earnings

and future recession signs.

Domestic stock markets fell into
‘correction’ territory in October on
surging bond yields even as the
Fed maintained their rate levels.

indication of economic duress
appears to be in consumer senti-
ment. Not only has economic
output made up all the ground
lost during the pandemic, but it is
also above where it would have
been had the pandemic never
happened, according to the Con-
gressional Budget Office’s early
2020 projections. To me, the
stage is now set for an eventual

recovery in bonds and stocks.
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Disclaimers:

This publication has been prepared by Marco Rimassa, CFP®, CRPC®, CFA. The author certifies that
the views expressed in this publication reflect the author’s current personal views about the investments
or market/economic conditions described in this report. The author also certifies that there has not been,
is not, and will not be direct or indirect compensation from any of the sources or investments described in
this publication for expressing the specific recommendation(s) and view(s) in this publication.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to
herein. Any recommendation contained in this report may not be suitable for all investors. Although the
information contained herein has been obtained from recognized services, issuer reports or
communications, or other services and sources believed to be reliable, its accuracy or completeness
cannot be guaranteed. Any opinions, estimates, or projections expressed herein may assume economic,
industry, and political conditions and/or current conditions at the time of issuance, which are subject to
change. Any quoted price or value is as of the last trading session unless otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it
will not form a primary basis for any investment decision. Investors must make their own determination
of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and
accounting considerations applicable to such investors and their investing strategy. By virtue of this
publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for
any investment decisions based upon any of the information included herein.



