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it has been ‘un-inverting’. This 

has created a beneficial environ-

ment for further government and 

consumer spending, which 

equated to a 2.8% annual GDP 

growth rate in the 3rd quarter 

according to the Commerce De-

partment, only slightly down from 

the 2nd quarter’s 3% rate. No 

recession signs yet! 

Investors took a breather from 

the markets’ broad advance in 

October for the first time since 

April. In the month, the Dow 

Jones Industrial Average fell 

1.3%, and the Russell 2000 index 

lost 1.5%. The S&P 5oo index 

dropped about 1%. By compari-

son, the Nasdaq index was lower 

by a more muted 0.5%.  

Meanwhile, job growth slowed 

markedly in the month with im-

pacts from hurricanes and a strike 

at Boeing dampening results. The 

Labor Department reported that 

the U.S. added only 12,000 jobs 

for October compared with a 

revised September monthly gain 

of 223,000 jobs. The good news is 

that the unemployment rate re-

mained steady at 4.1% as ex-

pected by economists. 

By month’s end, the interest rate 

structure had leveled out since 

the Fed’s first 50-bp rate cut in 

September—or more descriptively, 
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America’s election results in early 

November will create a sea change 

in economic forces expected in 

the months ahead. For the short-

term, though, it will likely be 

business as usual. The Federal 

Reserve adopted today a widely 

telegraphed 25-basis-point cut in 

November and there is another 

one anticipated for December. 

After that, the pace (and even 

question) of rate cuts will depend 

heavily on the new administra-

tion’s policies especially with 

regards to taxes, tariffs, and the 

labor market and whether these 

could spark another round of 

high inflation.  

In October, the Conference 

Board’s index of consumer confi-

dence spiked to 108.7 from Sep-

tember’s 99.2 reading, indicating 

that consumers have become 

more optimistic about business 

conditions looking ahead. And 

fixed income rates are still healthy 

(with a caveat about rate volatil-

ity). At October’s end, the U.S. 

Bloomberg Aggregate Bond index 

yielded about 4.70%, ~60 bps 

above September’s year-to-date 

lows and over 180 bps more than 

its ten-year average of 2.87%. All 

in, it’s a good time to be an inves-

tor, if less so as a borrower.. 
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Special points of 

interest: 

 Broad market indices 

took a breather from 

their multi-month ral-

lies in October. 

 Job gains for the 

month were lower than 

expected, but rates 

continued to level out. 

 The Fed adopted today 

a widely telegraphed 

25-bp cut to short-term 

interest rates. 

 Consumer confidence 

rose for the month, 

indicating more opti-

mism about future 

business conditions. 
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“Head on a swivel’ was an apt 

description of investing in Octo-

ber—which way to calm markets? 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


