October 7, 2024

Special points of
interest:

o The Fed began lower-
ing interest rates in
September, leading to
a solid month for equi-
ties.

o The September jobs
report came in stronger
than expected and the
unemployment rate
dropped to 4.1%.

o Theyield curve has
finally reverted back to
its normal, ‘un-inverted’
state.

e Chances for a domestic
recession are lower,
but election uncer-
tainty is the next risk.
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The Markets in September 2024

September was a month for con-
tradictions on the economic
front. On the one hand, the stage
seemed set nicely for a benign
investing environment. The Fed-
eral Reserve finally began lower-
ing interest rates, starting with a
cut of 50 basis points to a new
target range of 4.75% to 5%.
Spurred by this, the Nasdaq in-
creased by a solid 2.7% while the
S&P 500 index rose 2% and the
Dow Jones Industrial Average
lifted 1.8% higher. Further, as
can be seen here, conditions seem
to indicate that the Fed is suc-
ceeding in its quest for a soft

economic landing. The Labor

A Look Ahead

In September, U.S. investors
finally got the rate cut that they
have been waiting for. More cuts
likely lie ahead, although chances
for another 50 bp cut in the near
future decreased significantly with
the blowout September labor
report. All eyes are now on the
September Consumer Price Index
report that will come out on Oc-
tober 10. In the meantime, inves-

tors also received an early holiday
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Department’s September jobs
report showed that our domestic
economy created over 250k new
jobs in the month, much more
than the 150k increase that
economists had been expecting
on average. Plus, the August and
July numbers were revised up-
wards, and the unemployment
rate slipped to 4.1% from 4.2%
the prior month. On the other

hand, U.S. manufacturing activity

Vield Curve Un-lnverts

present as the yield curve finally
reverted back to its normal, 'un-
inverted’ state (see above). Econo-
mists expect the spread between
the 10-year and 2-year Treasury

bonds to stay positive and even

contracted for a sixth straight
month in September and con-
sumer confidence weakened as
concerns lingered over inflation
and geopolitical tensions. The 10-
year Treasury yield also rose from
its level mid-month, though it was
still lower than in August. The
market seems to be saying that

one was fun but two are now due!
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The Federal Reserve cut interest
rates by 50 bp in the month, spur-
ring a solid performance for equi-
ties.

widen further as more rate cuts
come, although yields will likely
drop more at the short end of the
curve. Bond traders refer to this
as a ‘bull steepening’ and it’s a
positive environment for fixed
income. Does this mean that we
are out of the woods for a reces-
sion? No, but I would argue that
the chances for one are lower.
Now, the next risk on deck is

domestic election uncertainty.
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Disclaimers:

This publication has been prepared by Marco Rimassa, CFP®, CRPC®, CFA. The author certifies that
the views expressed in this publication reflect the author’s current personal views about the investments
or market/economic conditions described in this report. The author also certifies that there has not been,
is not, and will not be direct or indirect compensation from any of the sources or investments described in
this publication for expressing the specific recommendation(s) and view(s) in this publication.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to
herein. Any recommendation contained in this report may not be suitable for all investors. Although the
information contained herein has been obtained from recognized services, issuer reports or
communications, or other services and sources believed to be reliable, its accuracy or completeness
cannot be guaranteed. Any opinions, estimates, or projections expressed herein may assume economic,
industry, and political conditions and/or current conditions at the time of issuance, which are subject to
change. Any quoted price or value is as of the last trading session unless otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it
will not form a primary basis for any investment decision. Investors must make their own determination
of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and
accounting considerations applicable to such investors and their investing strategy. By virtue of this
publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for
any investment decisions based upon any of the information included herein.



