
1 

portive policies going forward, 

with one recent survey showing 

manufacturing and services activ-

ity expanding at its fastest pace in 

2.5 years. Still, other surveys such 

as from the ISM show ongoing 

(albeit, lessening) manufacturing 

contraction. Signs of hidden po-

tential weakness or normal year—

end consolidation? Stay tuned!  

It was a roaring start to the holi-

day season on Wall Street as ma-

jor domestic stock market indices 

capped their best month of the 

year in November. For the 

month, the Dow Jones Industrial 

Average soared 7.5% while the 

Nasdaq and the S&P 500 indices 

rose by 6.2% and 5.7% respec-

tively. The Russell 2000 index of 

smaller companies did even bet-

ter, rocketing higher by 10.8% as 

investors cheered the likelihood 

that tax rates would be lower in 

2025 and beyond especially for 

the companies in this index. But 

while investors crowded into 

equity trades, other areas such as 

crude oil and gold sold off, drop-

ping 1.8% and almost 3% respec-

tively. The 10-year Treasury Note 

yield dropped from October’s 

4.284% to 4.178% at November’s 

close after being higher for almost 

the whole month. 

Business confidence and demand 

has been increasing since the 

election on hopes for more sup-
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More immediately, any look 

ahead starts with the Federal 

Reserve, which is set to poten-

tially lower their interest rates 

target again in mid-December. 

Most bets are for another 25 basis 

point cut, but the largest scrutiny 

will be on their forecast for future 

cuts in 2025. Will they maintain 

their recent pace into the new 

year or will they pause for a while? 

I expect that they will remain 

noncommittal and this will likely 

lead to higher short-term rate 

volatility, even as the intermediate

-term outlook remains for rates to 

drift lower over time. 

Meanwhile, the U.S. economy 

continues to be a financial driver 

for the world, and after global 

political uncertainty from this 

year subsides, expectations seem 

to be rising for a solid year in 

2025. A recently released forecast 

from the Organization for Eco-

nomic Cooperation and Develop-

ment calls for the world economy 

to grow by 3.3% in 2025, based 

on an uptick in potential U.S. 

growth. However, they note that 

this expectation could be revised 

lower if tariffs are broadly imple-

mented next year, which seems 

likely. To me, cautious optimism 

seems prudent looking ahead. 
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Special points of 

interest: 

 Equity investors cheered 

election results with a 

roaring start to the holi-

day season. 

 Although business confi-

dence and demand is 

increasing, other eco-

nomic signs may be 

signaling trouble ahead. 

 The Fed will meet again 

in mid-December and 

potentially reduce inter-

est rates another 25 

bps. 

 Expectations are rising 

for a solid 2025 market 

environment even as 

fears rise for potential 

disruptions to this fore-

cast. 
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Recent economic activity could be 

signaling a ‘last gasp’ market 

bounce or simply post-election 

exuberance. 
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Disclaimers: 

This publication has been prepared by Marco Rimassa, CFP® , CRPC® , CFA.  The author certifies that 

the views expressed in this publication reflect the author’s current personal views about the investments 

or market/economic conditions described in this report.  The author also certifies that there has not been, 

is not, and will not be direct or indirect compensation from any of the sources or investments described in 

this publication for expressing the specific recommendation(s) and view(s) in this publication. 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to 

herein.  Any recommendation contained in this report may not be suitable for all investors.  Although the 

information contained herein has been obtained from recognized services, issuer reports or 

communications, or other services and sources believed to be reliable, its accuracy or completeness 

cannot be guaranteed.  Any opinions, estimates, or projections expressed herein may assume economic, 

industry, and political conditions and/or current conditions at the time of issuance, which are subject to 

change.  Any quoted price or value is as of the last trading session unless otherwise noted.   

This information is being furnished to you for informational purposes only, and on the condition that it 

will not form a primary basis for any investment decision.  Investors must make their own determination 

of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and 

accounting considerations applicable to such investors and their investing strategy.  By virtue of this 

publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for 

any investment decisions based upon any of the information included herein.   


