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Your Team in Washington, D.C.

Lobbying Firm – The Franklin Partnership, LLC
• Bi-partisan Washington, D.C.-based government relations firm
• Representing manufacturing industry since 2002
• Clients include: manufacturing associations, defense contractors, hospitals, cities

Strategic Communications Firm – Policy Resolution Group at Bracewell
• Wash, D.C.-based public affairs & strategic communications consultants
• Promote NTMA and PMA in print, digital and other media
• Support Franklin Partnership government relations efforts by designing

and implementing coordinated strategic communications strategy
• Representing metalworking industry since 2003

Nothing contained in here shall be deemed legal or financial advice.
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Recent COVID Regulatory Actions



CDC COVID Isolation Updates

https://www.cdc.gov/coronavirus/2019-ncov/your-health/isolation.htmlAs of August 11, 2022

https://www.cdc.gov/coronavirus/2019-ncov/your-health/isolation.html
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CDC Isolation Restarting w/new Positive

https://www.cdc.gov/coronavirus/2019-ncov/your-health/isolation.htmlAs of August 11, 2022

https://www.cdc.gov/coronavirus/2019-ncov/your-health/isolation.html


CDC COVID Guidance Updated

https://www.cdc.gov/media/releases/2022/p0811-covid-guidance.html
As of August 11, 2022

https://www.cdc.gov/media/releases/2022/p0811-covid-guidance.html


CDC Flow Chart; COVID Positive

https://www.cdc.gov/mmwr/volumes/71/wr/pdfs/mm7133e1-H.pdf
As of August 19, 2022

https://www.cdc.gov/mmwr/volumes/71/wr/pdfs/mm7133e1-H.pdf
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CDC COVID Exposure Guidance Updated

https://www.cdc.gov/coronavirus/2019-ncov/your-health/risks-exposure.html
As of August 11, 2022

https://www.cdc.gov/coronavirus/2019-ncov/your-health/risks-exposure.html
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OSHA COVID Updates

https://www.osha.gov/coronavirus/safework
As of August, 13, 2022

https://www.osha.gov/coronavirus/safework
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CDC Monkeypox Notices 

https://www.cdc.gov/poxvirus/monkeypox/prevention/protect-yourself.html As of July 29, 2022

https://www.cdc.gov/poxvirus/monkeypox/prevention/protect-yourself.html


CDC Monkeypox Recommendations 

https://www.cdc.gov/poxvirus/monkeypox/prevention/protect-yourself.html
As of July 29, 2022

https://www.cdc.gov/poxvirus/monkeypox/prevention/protect-yourself.html


Congressional Activity:
CHIPS Plus Science Act Signed into Law
Climate, Health Care and Tax Bill Passed



U.S. Climate Law – How it Happened
• Months of failed talks between Schumer-Manchin

• Years of failed climate bills – partisan and bipartisan

• More carrots than sticks; a reversal – using incentives

• Progressives conceded: allow more oil, gas leases

• Climate hawks backed off carbon cap and trade system



Climate, Health, Tax Reconciliation Bill

Penn Wharton Business Model

Congressional Budget Office



Electric Vehicles (EV) Provisions
• $7,500 credit divided into two parts:

- $3,750 for critical minerals in batteries portion
- $3,750 for battery components assembled portion

• $7,500 federal tax credit for EV purchases of cars 
under $55k; EV trucks, vans and SUV’s under $80k; 
- Incomes over $150k/300k couples will not qualify.
- Eliminates 200,000 EV OEM cap for credits



Electric Vehicles (EV) Provisions
• In effect for cars put into service after Dec. 31, 2022, 

and are valid through 2032.

• Eliminates tax credits for vehicles not assembled in 
North America, including the BMW i4, Hyundai Ioniq
5, Kia EV6, and Toyota bZ4X. Buyers with binding 
contracts still eligible for credit.

• Used Vehicle at least 2 yrs old tax credit up to $4,000

• Used EVs put into service after Dec. 31, 2023



Domestic EV and Battery Production
• Domestic Manufacturing Conversion Grants - $2 

billion through 2031 to retool existing auto 
manufacturing facilities to promote for domestic 
production of clean vehicles, including hybrids, plug-
in hybrids, EVs, and hydrogen fuel cell vehicles.

• Enhanced Use of Defense Production Act - $500m for 
Defense Production Act critical mineral processing and 
heat pumps – available until September 30, 2024



Electric Vehicles (EV) $7,500 Restrictions 

• China is focus
• Infrastructure 

Law provides 
$7b for EV 
batteries

• Domestic 
Production Act 
invoked



Post-Bill Passage EV Projections



New California Rule: 100% EV by 2035



California Electric Vehicle Rule
• GM: all passenger vehicles zero emissions by 2035
• Ford: 40% EV by 2030; fully EV in Europe by 2035
• VW: half of U.S. sales electric by 2030
• Volvo: manufacturing only fully electric by 2030
In California:
• Sales of used gas vehicles may continue beyond 2035
• EVs made up 15% of new vehicle sales 1st half 2022
• Hybrids 2.9% of new sales in 1st half 2022
• Hybrids: up to 20% of all sales (highways electric only)



Tax Credits, Provisions - New & Extended
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Tax Credits, Provisions - New & Extended



Green Home Provisions
• 10-year rooftop solar extension of 30% tax break

- Home Battery Systems for rooftop solar storage 
now qualifies for 30% credit

• Rebates and tax credits for installing new, energy-
efficient appliances — including heat pumps, electric 
stoves and electric dryers, new circuit breaker boxes

• New incentives for developers to build energy-efficient 
homes, or to retrofit older ones



Tax Provisions Included
• Creates 1% excise tax on stock buybacks 
• Extends to 2028 TCJA passthrough business limits on 

losses deducted - $270,000 indv/$540,000 for joint
• 15% corporate alternate minimum tax on corporations 

reporting over $1 billion in profits for three years
- Impacts roughly 200 companies; half in mfg sector
- Supporters state that of the largest corporations in 

the U.S., 55 paid no taxes on profits in 2020



Sample of Corporations Impacted



Startup Small Biz R&D Credit Doubled
• Gross receipts of less than $5 million
• Company is less than 5 years old
• Additional credit of up to $250,000 applied against the 

Medicare payroll tax starting after Dec. 31, 2022
• Currently can only claim up to $250,000
• Currently, small businesses that lack enough income tax 

liability to take advantage of their research and 
development credit use the small business startup R&D



Passthrough NOL Limits Extended
• Extends non-corporate loss limitations through 2028
• TCJA of 2017 set loss limitation to expire 2026
• Impacts $250k indv/500k joint adjusted for inflation 

for partnerships at partner level
• Provision temporarily suspended 2018 -20 (CARES)
• Deductions limits extended through 2026 (ARPA)
• Generates $53.7b in additional federal revenue



Expired, Expiring Tax Provisions (Year-end)

• Jan. 2022: R&D Tax Credit converted to amortization
• Jan. 2022: 30% of EBITDA does not include “DA”
• Jan. 2022: Child Tax Credit (CTC) expired

• Year-end “tax extenders” bill may be more substantive
• Likely includes technical corrections for climate law
• Democrats will not move corporate tax extensions 

without extension of Child Tax Credit



China Competition, Supply Chain, and 
Semiconductor Bill



CHIPS and Science Act Signed into Law
• Creates National Supply Chain Database
• Supports creation of new Manufacturing Institutes
• Triples MEP funding for SMEs for training, cyber, supply
• $10 billion new funding for regional technology hubs
• $11b R&D and workforce development programs
• Advanced Manufacturing Investment Credit

- 25% investment credit for investment in semiconductor manufacturing
- Incentives for semiconductor manufacturing equipment
- Property placed in service after 12/31/22 ; construction begins by 1/1/27



CHIPS and Science Act Signed into Law
• $2.23 billion for Manufacturing Extension Partnership

- Grants to MEP centers to expand services for workforce 
development, domestic supply chain resiliency, cyber 
vulnerability mitigation & adoption of advanced technology 
upgrades at small & medium manufacturers

• Grants to MEP centers to build capability for supply chain 
resiliency and optimization such as assessing the current 
manufacturing capabilities and expanding services to 
assist in reshoring



National Labs and Industrial Grants
• $25m/year for small business vouchers to perform 

research, development, demonstration, technology 
transfer, skills training and workforce development, or 
commercial application activities at the national 
laboratories – Advanced Manufacturing: Oak Ridge 
National Laboratory (TN), Idaho National Laboratory

• $6 billion in grants to reduce emissions from industrial 
manufacturing processes including retrofits, upgrades or 
operational improvements



U.S.-China Ties – Voter Interest Surging



China Tariff Outlook/U.S.-China Relations
• Speaker Pelosi’s visit to Taiwan added new dynamic
• Some tie lifting tariffs to reducing inflation (election)
• Biden hesitant to lift tariffs on China (election)
• China not willing to reciprocate and lift tariffs on U.S.
• Concern adding new tariffs will escalate with Beijing
• Tariff suspensions through exclusion process likely
• Expect most China tariffs to remain through 2024
• Biden, Chinese President Xi to meet in November



Comments from CAMMU



Stay Connected – One Voice Podcast



Donate to NTMA, PMA’s to Advocacy in DC
NTMA’s Government Affairs Administrative Fund (GAAF) allows the association to 

undertake initiatives aimed at educating elected officials on tooling and machining and the 
industry’s priority issues. It also permits us to support a variety of activities to inform and 
mobilize our members, as well as to protect and promote the industry with key lawmakers. 
You can use corporate OR personal funds to donate to the GAAF.

Donate Today!
https://ntma.org/programs/advocacy/

PMA ADVOCACY FUND
PMA’s Advocacy Fund supports the association’s day-to-day lobbying and public relations 

efforts in Washington, D.C., increasing the industry’s visibility in Congress, the 
Administration and the public. You can use corporate OR personal funds to donate to the 
advocacy fund.

Donate Today!
https://www.pma.org/advocacy/donate-today.asp

https://ntma.org/programs/advocacy/
https://www.pma.org/advocacy/donate-today.asp


Questions?
The Franklin Partnership, LLC

Omar S. Nashashibi
Omar@franklinpartnership.com

John Guzik
jguzik@franklinpartnership.com

Policy Resolution Group
Caitlin Sickles

Caitlin.sickles@bracewell.com
Paul Nathanson

Paul.nathanson@bracewell.com

https://www.pma.org/advocacy/donate-today.asp

https://ntma.org/programs/advocacy/
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