
SUBCONTRACTOR AGREEMENT 
 

This agreem ent  by and between ( “Cont ractor” )  and  

 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ( “Subcont ractor” )  is effect ive as of _ _ _ _ _ _ _ _ _ _ _ _ _ .  

 

SUBCONTRACTOR RESPONSI BI LI TI ES 

I n considerat ion for Cont ractor ’s agreem ent  to engage Subcont ractor and for other good and valuable 
considerat ion, the receipt  and sufficiency of which is hereby acknowledged, Subcont ractor agrees that  
the requirem ents in this agreem ent  apply to ALL work perform ed by Subcont ractor for Cont ractor 
regardless of when or where the work is perform ed and regardless of the specific project  on which the 
work is perform ed. I n addit ion, Subcont ractor also agrees that  the term s of any other agreement (s)  
between the part ies do not  ext inguish or supersede the requirem ents of this agreem ent . 

Specifically, Subcont ractor agrees with Cont ractor as follows:  

Term s and Condit ions of W ork 

1. Subcont ractor  will use all m eans necessary to discover any defects in the work of other 
cont ractors if it s work depends on the proper, workm anlike or accurate perform ance of any 
work by another cont ractor. Subcont ractor  m ust  report  any defects to Cont ractor, in writ ing, 
before proceeding with it s work. I f necessary or applicable, Subcont ractor  m ust  allow 
Cont ractor a reasonable t im e to rem edy any defects. I f Subcont ractor ’s work is delayed by 
Cont ractor ’s requirem ent  of t im e to rem edy defects, the work com plet ion date m ay be 
extended pursuant  to Sect ion 25 of this agreem ent . 

2. Subcont ractor  will not  claim  addit ional work unless pursuant  to a writ ten order from  
Cont ractor. Subcont ractor  will not ify Cont ractor of these claim s in writ ing before request ing 
paym ent . Unreported addit ional work claim s will be considered as abandoned. 

3. Subcont ractor will not  alter any work or m aterials shown or described in the drawings and 
specificat ions, unless pursuant  to a writ ten order from  Cont ractor. Cont ractor  will determ ine 
the value of work and m aterials added, om it ted or altered and adjust  the cont ract  pr ice 
accordingly. 

4. Subcont ractor m ust  supply an adequate and sufficient  num ber of skilled workers and m aterials 
of proper qualit y and quant it y for the com plet ion of its work. I f, at  any t im e, Subcont ractor 
refuses or neglects to supply a sufficient  num ber of workers or adequate m aterials, fails in any 
way to deliver work with prom ptness and diligence or violates any provision of this agreem ent , 
Cont ractor has the r ight , after 30 days of writ ten not ice to Subcont ractor, to provide any labor 
and/ or m aterials and to deduct  these costs from  any m oney due or that  m ay becom e due to 
Subcont ractor. I n addit ion, Cont ractor will be at  liberty to term inate Subcont ractor ’s r ight  to 
com plete the work, to enter the prem ises and take possession of all m aterials and appliances 
on them  and to cont ract  with another party or em ploy other persons to finish the work and/ or 
provide m aterials for it . Subcont ractor will not  be ent it led to receive any paym ent  under this 
cont ract  if it s r ight  to complete the work is term inated unt il the work is com pleted by 
Cont ractor or a third party. Once the work is com plete, Subcont ractor m ay receive the balance 
of the paym ent  specified above, less any expenses Cont ractor incurred to complete the work 
without  Subcont ractor. Subcont ractor m ust  reimburse Cont ractor  for any expenses that  
exceed the balance of Subcont ractor ’s outstanding paym ent  balance. 

5. Subcont ractor  will execute a writ ten guaranty for it s work before receiving final paym ent . The 
guaranty m ust  agree to make good, without  cost  to owner or Cont ractor, any and all defects in 
Subcont ractor ’s work due to im perfect  workm anship on m aterials, which m ay appear during a 
12-m onth period from  the t im e of com plet ion. 
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6. Subcont ractor m ay not  assign or t ransfer this cont ract , in full or in part , without  Cont ractor ’s 
writ ten consent . 

Safety 

1. Subcont ractor agrees that  the safety of workers engaged in the work under this agreem ent  is 
solely it s responsibilit y. Subcont ractor specifically agrees to take appropriate precaut ions to 
ensure the safety of all persons, including, but  not  lim ited to, it s own em ployees and other 
cont ractors and subcont ractors and their em ployees, whose safety m ight  otherwise by 
jeopardized by any r isk of harm  relat ing to or ar ising out  of the work. 

2. Subcont ractor m ust  com ply with all applicable safety federal, state and local laws, rules, 
regulat ions, statutes, ordinances and direct ives ( " laws")  that  are in force or that  m ay com e 
into force during the work as they relate to Subcont ractor ’s operat ions, m aterials and 
personnel. 

3. Subcont ractor  will apply to obtain all necessary perm its at  it s own cost  and expense and 
conform  st r ict ly to laws and ordinances in force in the localit y where it s work m ust  be 
perform ed. 

4. Subcont ractor also agrees to com ply with any and all applicable safety standards. I f 
Subcont ractor has five (5)  or m ore em ployees, it  will establish and im plem ent  a safety 
program  for it s work. I f requested, Subcont ractor will subm it  to Cont ractor it s safety program  
for review. Cont ractor ’s review of Subcont ractor ’s safety program  does not  in any way release 
or decrease Subcont ractor 's liabilit y by way of indem nity or otherwise, under this Agreem ent . 

5. At  all t im es, Subcont ractor will provide sufficient , safe and proper facilit ies to allow Cont ractor, 
or an authorized representat ive, to inspect  Subcont ractor ’s work and perform ance. Upon 
request , Subcont ractor will also produce all the docum ents necessary to evaluate the qualit y 
of the m aterials used in it s work. 

6. Subcont ractor m ust  subm it  copies of all accidents or injury reports to Cont ractor as soon as 
pract icable or prescribed by law. 

7. The work perform ed by Subcont ractor shall be at  it s exclusive r isk. To the fullest  extent  
perm it ted by law, Subcont ractor will defend, indem nify and hold harm less all indem nified 
part ies from  any and all claim s for bodily injury and property dam age (other than dam age to 
the work it self) , including the loss of use of property result ing therefrom , which arise or are in 
any way connected with the work perform ed, m aterials furnished or services provided by 
Subcont ractor, Subcont ractor ’s subcont ractors or anyone em ployed direct ly or indirect ly by 
any of them  under this agreem ent . 

I ndem nified part ies includes the Cont ractor, Owner ( if different  from  Cont ractor) , affiliated 
com panies, partners, j oint  ventures, representat ives, m em bers, designees, officers, directors, 
shareholders, em ployees, agents, successors and their assigns. 

Claim s include any and all claim s for bodily injury, death or dam age to property, dem ands, 
dam ages, act ions, causes of act ion, suits, losses, judgm ents, obligat ions and any liabilit ies, 
costs and expenses ( including but  not  lim ited to invest igat ive and repair costs, at torneys’ fees 
and consultants’ fees) .  

8. Subcont ractor  is not  obligated to indem nify and defend Cont ractor or owner for claim s due to 
the sole negligence or willful m isconduct  of indem nified part ies. Any obligat ions assum ed 
pursuant  to this agreem ent  will not  be const rued to negate, abridge or reduce other r ights or 
obligat ions of indem nity, which otherwise exist  as to a party or person described in this 
agreem ent . 

9. Subcont ractor ’s indem nificat ion and defense obligat ions under this cont ract  extend to claim s 
occurr ing after this agreem ent  is term inated as well as while it  is in force and cont inue unt il it  
is finally adjudicated that  any and all act ions against  the indem nified part ies for such m at ters 
which are indem nified hereunder are fully and finally barred by applicable laws. 
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10. Prior to the beginning of the work, Subcont ractor m ust  provide to Cont ractor cert ificates of 
insurance showing that  Subcont ractor has coverage for it self and it s em ployees, agents and 
subcont ractors. Subcont ractor ’s insurance m ust  provide adequate coverage for any workers 
com pensat ion obligat ions, em ployer’s liabilit y and autom obile liabilit y. I f any of t hese policies 
is term inated, Subcont ractor m ust  provide to Cont ractor cert ificates of insurance showing 
replacement  coverage. 

11. All coverage m ust  be placed with insurance com panies duly adm it ted in the State of Maryland 
and m ust  be reasonably acceptable to Cont ractor. 

12. All Subcont ractor insurance carr iers m ust  m aintain an A.M. Best  rat ing of “A- ”  or bet ter. 

13. Subcont ractor ’s policy m ust  nam e Cont ractor as an addit ional insured. Coverage m ust  be 
afforded to the Cont ractor as an addit ional insured whether or not  a claim  is in lit igat ion. 
Addit ional insured coverage m ust  apply as pr im ary insurance with respect  to any other 
insurance afforded to the owner and Cont ractor. 

14. Each cert ificate of insurance m ust  provide that  the insurer m ust  give to Cont ractor writ ten 
not ice of cancellat ion and term inat ion of Cont ractor ’s coverage at  least  30 days prior. 

15. At  least  two weeks prior to the expirat ion, cancellat ion or term inat ion of any policy required by 
this agreem ent , Subcont ractor m ust  give to Cont ractor new and replacem ent  cert ificates of 
insurance and addit ional insured endorsem ents. 

16. Subcont ractor m ust  provide Cont ractor with a waiver of subrogat ion from  each of 
Subcont ractor ’s insurers on com m ercial general liabilit y in favor of Cont ractor with respect  to 
losses arising out  of or in connect ion with the work. 

17. The insurance coverage required m ust  be of sufficient  t ype, scope and durat ion to ensure 
Cont ractor is covered for the liabilit y related to any m anifestat ion date within the applicable 
statutes of lim itat ion and/ or response to any work perform ed by or on behalf of Cont ractor in 
relat ion to the project . Subcont ractor agrees to m aintain the above insurance for the benefit  of 
Cont ractor for the ent ire durat ion of this cont ract . 

18. Subcont ractor m ust  secure a workers’ com pensat ion insurance policy. The workers’ 
com pensat ion policy m ust  cover all of Subcont ractor ’s work and perform ance and provide 
coverage for all em ployees, execut ive officers, sole proprietors, partners and m em bers of a 
lim ited liabilit y com pany, in the am ounts required by all applicable laws. 

19. Subcont ractor m ust  secure an em ployers’ liabilit y insurance policy to cover the dam ages that  
becom e due in case of bodily injury, occupat ional sickness or disease or death of 
Subcont ractor em ployees. This policy m ust  be writ ten with lim its of $500,000 for each 
accident  policy, $500,000 for each disease policy and $500,000 per disease, per each 
em ployee. 

20. Subcont ractor m ust  secure a com m ercial general liabilit y insurance policy to cover the 
dam ages that  become due in case of bodily injury, property dam age and personal or 
advert ising injury ar ising out  of or related to:  

• All Subcont ractor ’s operat ions and prem ises;  

• All Subcont ractor ’s products and com pleted operat ions;  

• All liabilit y or responsibilit y assum ed by the Subcont ractor in the I ndem nity sect ion of 
this agreem ent ;  

• All liabilit y assum ed in a business cont ract ;  

• Cont ractor as an addit ional insured;  and 

• Defense expenses paid in addit ion to the policy lim its. 

There will be no endorsement  or m odificat ion of the com m ercial general liability form  r isks 
ar ising from  pollut ion, explosion, collapse, underground property dam age or work perform ed 
by Subcont ractor. 
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I n addit ion, Subcont ractor m ust  provide Cont ractor proof of insurance with a Cert ificate of 
I nsurance and Addit ional I nsured Endorsem ent  on ISO form  CG 2010 and CG 2037 (or 
subst itute form s providing equivalent  coverage) . Subcont ractor is responsible for m aintaining 
this insurance policy. 

The coverage available to Cont ractor, as addit ional insured, in the types of insurance policies 
m ent ioned above m ust  be at  least :  

• $1,000,000 for each occurrence;  

• $2,000,000 for general aggregate (subject  to a per project  general aggregate 
provision applicable to the project ) ;  

• $2,000,000 for products/ com pleted operat ions aggregate;  and 

• $1,000,000 for personal and advert ising injury lim its. 

21. Subcont ractor m ust  secure an autom obile liabilit y insurance policy to cover the dam ages that  
becom e due in case of bodily injury, death of a person or property dam age arising out  of 
ownership, m aintenance or use of any m otor vehicle or t railer owned, hired, leased, used on 
behalf of or borrowed by Subcont ractor. The policy m ust  also include coverage for any 
equipm ent  subject  to m otor vehicle laws, Cont ractor and Owner ( if different  than Cont ractor)  
and any Subcont ractor liabilit y or responsibilit y described in the I ndem nity sect ion. Business 
auto liabilit y insurance m ust  be writ ten in the am ount  of not  less than $1,000,000 for each 
accident . 

22. Subcont ractor m ust  secure an um brella liabilit y insurance policy to cover the dam ages that  
becom e due in case of bodily injury, property dam age and personal and advert ising injury 
with, at  least , the sam e term s and condit ions as the policies m ent ioned above. 

CONTRACTOR RESPONSI BI LI TI ES 

Cont ractor, in considerat ion of the provisions contained in this subcont ractor agreem ent , agrees with 
Subcont ractor as follows:  

23. Cont ractor will engage Subcont ractor to provide the m aterials and to do ALL work according to 
term s and condit ions specified in this agreem ent . 

24. Cont ractor will pay to Subcont ractor the full paym ent  agreed upon for Subcont ractor ’s work if 
the work is com pleted to Cont ractor ’s sat isfact ion according to the term s and agreem ent .  

25. No paym ents m ade under this cont ract  will operate as Cont ractor ’s adm ission that  
Subcont ractor  has com plied in full or in part  with this cont ract  if in fact  the case shows 
otherwise. No paym ent  m ade under this cont ract  prevents Cont ractor  from  taking any act ion 
to recover dam ages from  Subcont ractor  for any violat ion of this agreem ent  or for substandard 
qualit y of work perform ed or m aterials used. 

ADDI TI ONAL PROVI SI ONS: 

26. The t im e requirem ents of this cont ract  m ay be extended by agreem ent  of the part ies in the 
event  that  Subcont ractor is delayed by acts of the owner or Cont ractor, required alterat ions or 
dam age occurr ing from  fire or other casualty. 

27. No verbal order, object ion, claim  or not ice of either party to the other will be of effect  or 
binding and no evidence of such order, object ion, claim  or not ice will ever be int roduced in any 
legal or equity lawsuit . Both part ies, Cont ractor  and Subcont ractor, agree to execute and 
deliver in writ ing all com municat ions that  affect  and bind the other. Any verbal com m unicat ion 
between the part ies will be considered as im m aterial and nonbinding. 

28. No provision of this cont ract  can be waived or interpreted by reason or any other act . A waiver 
from  this cont ract  or any of it s provisions is valid only if it  is an express waiver, definitely 
agreed to and interpreted by the part ies in writ ing. 

 

1750 Tysons Blvd. Suite 1500 McLean Virginia 22102 ∙  o +1 202 802 8200  ∙  e support@primepropertymanage.com



 

 

 

 

SI GNATURES 

This agreem ent  is entered into by the part ies listed below, effect ive as of the date specified above. 

 

 CONTRACTOR 

 

           SUBCONTRACTOR 

         

 

Print         

     Nam e: 

 

 

 

 

 

 

Print  

Nam e: 

 

Signature:  Signature: 
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