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HDFC Life Insurance

Product margin expansion a positive outcome

Our view - Management guides for improved margin in the long-term

VNB margin - Calculated VNB margin improved on sequential basis on the back of
improved product margins: Calculated VNB margin improved 48 bps QoQ to 26.5% in
4Q. The sequential improvement in margin was driven by inherent product level margin
improvement. For ULIP product, margin was better since there was more attachment
of protection, higher sum assured and improved persistency. Par margin is lower than
Non-Par margin but the differential has narrowed due to long-term products and
improved persistency. Non-Par margin for the company will improve in a lower interest
rate scenario. Agency scaling up gives the company fixed cost leverage, which is
positive for margin. Over the long-term, after tech transformation is complete, the
margin should move upward.

APE growth - APE growth was 10% YoY and 45% QoQ, with a reasonable overall
outlook for FY26: Total APE growth in FY25 was 16% YoY within which Individual APE
growth in FY25 was 18% YoY. Non-par savings has grown by 25% YoY in FY25. Overall,
the company growing faster than the industry is par for the course. The company
expects traditional products to perform well in FY26, aided by lower interest rates and
equity market uncertainty. Non-Par growth should be good as the rate environment
becomes more conducive due to rate cuts. Par product growth has also done well,
growing upward of 40%, which is likely to continue, given the volatility in equities. Retail
protection APE for FY25 grew by 25% YoY. Retail protection growth can be driven by
more rider attachment, higher sum assured and retail products. Group protection was
held back due to credit life being impacted due to weak MFI disbursement. Also, on
group term life, the company will remain calibrated and there are no targets as such.

We maintain an ‘ADD’ rating on HDFL with a revised price target of Rs 825: We value
HDFL at 2.4x FY27 P/EV for an FY26E/27E RoEV profile of 17.0%/17.2%.

(See Comprehensive con call takeaways on page 2 for significant incremental colour.)
Other Highlights (See “Our View” above for elaboration and insight)

= VNB growth: The VNB growth was 48%/11.5% QoQ/YoY, driven higher
sequentially by growth in APE.

=  Expense control: Expense ratio de-grew -269bps/-105bps QoQ/YoY to 18.1%,
QoQ driven lower by decrease of -203bps in Opex ratio

= Persistency: 37t month ratio rose 180bps QoQ at 73.6% and 615t month ratio
rose 570bps QoQ to 63.5%

Exhibit 1: Result table

Rs mn Q4 FY25 Q4 FY24 % yoy Q3 FY25 % qoq
NBP 109,692 95,316 15.1% 78,994 38.9%
Renewal premium 130,623 114,060 14.5% 93,756 39.3%
Income from investments 180 72,514 -99.8% 1,921 -90.6%
Surplus/(Deficit) 1,633 2,728 -40.1% (1,935) -184.4%
PAT 4,765 4,117 15.8% 4,149 14.8%
Expense ratio 18.1% 19.1% -105bps 20.8%  -26%9bps
37th mo. Persistency* 73.6% 73.2% 40bps 71.8% 180bps
Total APE 51,860 47,270 9.7% 35,690 45.3%
Individual APE 46,330 42,380 9.3% 31,220 48.4%
VNB 13,760 12,340 11.5% 9,300 48.0%
VNB Margin 26.5% 26.1% 43bps 26.1% 48bps

Source: Company, YES Sec-Research, *N.B. Regular and Limited Pay

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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COMPREHENSIVE CON-CALL HIGHLIGHTS

VNB margin

Margin levels

e VNBin FY25 has grown 13% YoY to Rs 39.62bn.
e  VNB margin for FY25 was 25.6% compared with 26.3% for FY24.

Sequential improvement in margin

e The sequential improvement in margin was driven by inherent product level margin
improvement.

e  For ULIP product, margin was better since there was more attachment of protection,
higher sum assured and improved persistency.

Long-term guidance

e  After tech transformation is complete, the margin should move upward.
e  ULIP margin
o ULIP margin can improve further with more protection attachment and sale of
longer-term ULIP product.

Par margin

e  Par margin is lower than Non-Par margin but the differential has narrowed due to long-
term products and improved persistency.

Fixed cost leverage
e Agency scaling up gives the company fixed cost leverage, which is positive for margin.
Non-Par margin

e Non-Par margin for the company will improve in a lower interest rate scenario.

Overall premium growth

Key outcomes

e The 11MFY25, individual WRP has grown by 20% YoY for the company as against 17%
for the private sector industry.

e Individual APE growth in FY25 was 18% YoY.

e Total APE growth in FY25 was 16% YoY.

e  The company’s 11MFY25 private market share was 15.7% and overall market share was
11.1%.

e  3/4t of the new customers in FY25 have bought for the first time from the company.

Guidance

e Overall, the company growing faster than the industry is par for the course.
e The company expects traditional products to perform well in FY26, aided by lower
interest rates and equity market uncertainty.

Product growth and mix

Non-Par savings

e  The Non-par savings have grown by 25% YoY in FY25.
e Non-Par growth should be good as the rate environment becomes more conducive due
to rate cuts.

(Con call takeaways continue on the next page)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 2
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= Protection

e  The growth in protection for 4Q was 19%, which is healthy.
e  There was no change in terms of product preferences.
e Within agency, protection growth has been 50% and the share of term in agency has
touched 14% compared with 4% for banca.
e Protection will grow faster than overall company growth.
e  Retail protection
o Retail protection APE for FY25 grew by 25% YoY.
o Retail protection growth can be driven by more rider attachment, higher sum
assured and retail products.
o The management is confident of growth in retail protection.
e  Group protection
o Credit life
= Group protection was held back due to credit life being impacted due
to weak MFI disbursement,
= MFI will remain impacted for a couple of more quarters, through non-
MFI including housing finance is doing well.
o  Group term life
= On group term life, the company will remain calibrated and there are
no targets as such.

= Product mix - on Individual APE for FY25
e Linked - 39%
e Non par savings - 32%
e Par-19%
e  Protection - 5%
e  Annuities - 5%
= Annuity business

e Annuity and protection together contributed 41% to overall NBP.
e  The company has launched ‘Sanchay Aajeevan Guaranteed Advantage’

=  Par business

e  The strong sequential growth in the segment was driven by the launch of new product
‘Click to Achieve Par advantage’.

e  Par product growth has done well, growing upward of 40%, which is likely to continue,
given the volatility in equities.

Channel growth and mix
=  Bancassurance

e The banca channel grew by around 18% YoY in individual APE in FY25.
e HDFC Bank
o  The counter share on HDFC Bank was stable at around 65%.
o HDFC Bank contributes 47% to total APE and about 40% to individual NBP.
o The company will focus on enhancing the profitability of the HDFC Bank
channel through multi-pronged approach encompassing product mix
optimization, heightened focus on cross-selling and up-selling initiatives and
leveraging digital resources.

= Agency

e  Agency channel grew at a healthy rate of 15% YoY.
e  The term business within the agency channel grew by 50% YoY.

(Con call takeaways continue on the next page)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 3
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e  The company added around 30,000 new agents in FY25.
e  The company added 117 branches in FY25 and the total branch count stands at 650.
e  The company has added 40 new partners in FY25.

Embedded Value
* Embedded value
e EV hasrisen 17% YoY to Rs 554.23bn.
»=  Return on embedded value
e  The operating RoEV amounted to 16.7%.
= Variances

e  The impact due to mortality is close to zero.
e  There is a small non-material impact due to assumption changes.
e The variance and assumption changes impact are both positive.

Operating expenses
= Investments

e If the company gets a favourable upflit from product mix, it will plough back into
investments.
e The key investments being made by the company are in the agency and other prop
channel and in technology (Project Inspire).
e  Project Inspire
o This is the company’s technology transformation initiative.
o There would be near-term rise in cost, but the transformation will unlock
meaningful efficiencies and elevate customer experience.

Solvency

=  The solvency ratio amounted to 194% as of March 2025.

=  The company has raised Rs 20bn of Sub debt in 2 tranches during the year.

=  The impact of Risk-Based Capital implementation will be quite positive for the company.

=  The company will be retiring the first tranche of sub debt in a couple of months and will
examine whether that will have to be replenished.

Persistency
= The 13th month persistency amounted to 86.9%, down by -20bps YoY.
=  The 61st month persistency amounted to 63.5%, up by 1000bps YoY.

HDFC Pension
=  AUM was at Rs 1.156 trillion.

= The private market share was at 43%.

Dividend
=  The board has recommended a final dividend of Rs 2.10 per equity share.

=  The aggregate payout will be Rs 4.52bn.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 4
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Exhibit 2: Quarterly Actuals Vs Estimates

Q4FY25 (Rs. mn) Actuals Estimates Diff, %

New Business Premium 109,692 113,462 (3.3)

Total APE 51,860 52,139 (0.5)

VNB 13,760 13,587 1.3

Source: Company, YES Sec - Research
Exhibit 3: Other Business Parameters

Particulars Q4 FY25 Q4 FY24 % yoy Q3 FY25

APE by Product (Rs mn)
ULIP 20,195 17,652 14.4% 11,809
Par 9,861 6,581 49.9% 7,219
Non par saving 12,441 14,719 -15.5% 8,856
Non par protection 1,471 1,493 -1.5% 1,820
Annuity 2,361 1,936 22.0% 1,517

Total Individual APE 46,330 42,380 9.3% 31,220
Group 5,530 4,890 13.1% 4,470

Total APE 51,860 47,270 9.7% 35,690

Product Mix (% in APE)
ULIP 38.9% 37.3% 160bps 33.1%
Par 19.0% 13.9% 509bps 20.2%
Non par saving 24.0% 31.1% -715bps 24.8%
Non par protection 2.8% 3.2% -32bps 5.1%
Annuity 4.6% 4.1% 46bps 4.2%

Total individual 89.3% 89.7% -32bps 87.5%
Group 10.7% 10.3% 32bps 12.5%

APE by Channel (Individual APE, Rs mn)

Bancassurance 30,115 27,804 8.3% 20,293

Brokers & others 3,243 2,499 29.8% 2,185

Agency 9,238 7,496 23.2% 5,307

Direct 3,734 4,581 -18.5% 3,434

Channel mix (% in APE)

Bancassurance 65% 66% -61bps 65%

Brokers & others 7% 6% 110bps 7%

Agency 20% 18% 225bps 17%

Direct 8% 11% -275bps 11%

Persistency*

13 month 86.9% 87.1% -20bps 81.9%

61 month 63.5% 53.5% 1000bps 57.8%

Expense ratio

Commission ratio 10.9% 10.6% 31bps 11.5%

Opex ratio 7.2% 8.6% -136bps 9.3%

Solvency

Solvency ratio 194.0% 187.0% 700bps 188.0%

% qoq

71.0%
36.6%
40.5%
-19.2%
55.7%
48.4%
23.7%
45.3%

585bps
-121bps
-82bps
-226bps
30bps
186bps
-186bps

48.4%
48.4%
74.1%

8.7%

Obps
Obps
294bps
-294bps

500bps
570bps

-66bps
-203bps

600bps

Source: Company, YES Sec - Research, *N.B. Regular and Limited Pay, Both YoY and QoQ numbers are comparable

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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ANNUAL FINANCIALS

Exhibit 4: Policyholder account

Y/e 31 Mar (Rs mn) FY23 FY24 FY25 FY26E FY27E
Net premium 567,640 619,592 696,161 798,149 917,338
Income from investments 125,975 383,543 259,453 413,139 481,458
Other income 4,644 3,357 2,830 3,113 3,424
Contri from shareholders A/C 8,795 1,251 1,004 1,105 1,215
Total income 707,055 1,007,743 959,448 1,215,506 1,403,435
Commission 28,869 52,563 78,353 87,796 100,907
Employee expenses 30,490 32,420 31,980 35,818 40,116
Other opex 53,884 36,590 30,238 39,907 45,867
Benefits paid 388,723 396,965 393,459 510,066 591,048
Change in valuation of liability 185,862 484,194 415,156 518,904 597,733
Others 4,047 3,183 5,715 5,283 6,072
Provision for Tax 1,591 -5,924 -5,882 3,348 3,871
Surplus/(Deficit) 13,589 7,751 10,430 14,383 17,820
Transfer to shareholders A/C 14,689 7,991 9,968 11,392 13,032
Source: Company, YES Sec - Research
Exhibit 5: Shareholder account
Y/e 31 Mar (Rs mn) FY23 FY24 FY25 FY26E FY27E
Transfer from Policyholders' account 14,689 7,991 9,968 11,392 13,032
Income from Investments 7,197 10,022 11,251 12,898 13,890
Total A 21,887 18,013 21,219 24,290 26,922
Expenses (apart from insurance) 1,246 1,209 1,429 1,572 1,730
Contribution to Policyholders' Acc 8,795 1,251 1,004 1,105 1,215
Others -247 45 126 0 0
Total B 9,794 2,505 2,559 2,677 2,945
Profit/(Loss) before tax 12,724 15,638 18,661 21,615 23,979
Provision for Taxation -877 -50 640 432 480
Profit/(Loss) after tax 13,601 15,689 18,021 21,183 23,499

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 6: Balance sheet

Y/e 31 Mar (Rs mn) FY23 FY24 FY25 FY26E FY27E
Shareholders' Funds:
Share Capital 21,494 21,509 21,530 21,530 21,530
Reserve and surplus 108,374 125,008 139,726 156,553 175,703
Policyholders' Funds
Policy Liabilities 1,452,455 1,813,745 2,175,728 2,559,679 3,008,717
Provision for Linked Liabilities 753,836 921,145 977,434 1,113,160 1,264,691
Discontinued policies 38,040 34,137 38,780 38,780 38,780
Funds for future appropriation 12,354 12,115 12,576 15,567 20,355
Sources of Funds 2,396,192 2,937,293 3,395,342 3,934,837 4,559,344
Investments - Shareholders 131,319 148,819 183,863 197,533 213,172
Investments Policyholders 2,256,500 2,773,382 3,178,952 3,706,703 4,317,590
Fixed Assets + Loans 19,655 23,131 29,794 29,794 29,794
Net Current Assets -11,283 -8,038 2,733 807 -1,212
Misc. Expenditure - - - - -
Application of funds 2,396,192 2,937,293 3,395,342 3,934,837 4,559,344
Source: Company, YES Sec - Research
Exhibit 7: Embedded Value Walk
Y/e 31 Mar (Rs mn) FY23 FY24 FY25 FY26E FY27E
Opening EV 329,580 395,260 474,670 554,270 644,362
Unwind of Discount 26,240 32,360 38,400 44,342 51,549
Value of New Business 36,740 35,010 39,600 47,605 56,309
Operating Assumption Changes 1,900 1,860 1,200 2,494 2,900
Economic Variance (15,940) 13,530 3,600 0 0
Dividend & ESOP 16,740 (3,350) (3,200) (4,349) (4,349)
Closing EV 395,260 474,670 554,270 644,362 750,770
Source: Company, YES Sec - Research
Exhibit 8: Change in annual estimates
Revised Estimate Earlier Estimate % Revision
Y/e 31 Mar (Rs mn)
FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Annual Premium Equivalent NA 179,643 208,550 NA 184,379 214,261 NA 2.6) 2.7)
Value of new business NA 47,605 56,309 NA 47,939 55,708 NA (0.7) 1.1

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 9: Ratio analysis

Y/e 31 Mar FY23 FY24
Growth (%) - P&L

New business premium 20.4% 1.9%
Renewal premium 30.4% 17.6%
Net premium 25.0% 9.2%
PAT 12.6% 15.3%
VNB 37.3% -4.7%
Growth (%) - Balance Sheet

Total AUM 17.0% 22.4%
Total Assets 17.4% 22.6%
Embedded value 31.5% 20.1%
Profitability ratios (%)

VNB Margins 27.5% 26.3%
Commission ratio 5.1% 8.5%
Opex ratio 14.9% 11.1%
Expense ratio 19.9% 19.6%
Conservation Ratio 95.3% 84.1%
Return ratios (%)

ROE 10.5% 10.7%
RoEV 19.7% 17.5%
RoA 0.6% 0.6%
Investment Return (%)

Invest. Yield - Sh. 5.5% 7.2%
Invest. Yield - Ph. 6.1% 15.3%
Solvency

Solvency Ratio 203% 187%
Underwriting

Claims ratio 68.5% 64.1%
Claims / AUM 16.3% 13.6%
Per share data (Rs)

EPS 6.3 7.3
VNBPS 17.09 16.28
BVPS 60.4 68.1
EVPS 183.9 220.7
Valuation (x)

P/E 113.8 98.7
P/VNB 421 44.2
P/BV 11.9 10.6
P/EV 3.9 33

FY25

12.6%
12.7%
12.4%
14.9%
13.2%

15.1%
15.6%
16.8%

25.6%
11.3%

8.9%
20.2%
84.6%

11.2%
16.7%
0.6%

6.8%
8.7%

194%

56.5%
11.7%

8.4
18.40
74.9
257.4

86.0
39.1
9.6
2.8

FY26E

16.1%
13.7%
14.7%
17.5%
20.2%

16.1%
15.9%
16.3%

26.5%
11.0%

9.5%
20.5%
84.6%

11.9%
17.0%
0.6%

6.8%
12.0%

195%

63.9%
13.1%

9.8
22.11
82.7
299.3

73.2
32.6
8.7
24

FY27E

16.1%
14.3%
14.9%
10.9%
18.3%

16.0%
15.9%
16.5%

27.0%
11.0%

9.4%
20.4%
84.6%

11.9%
17.2%
0.6%

6.8%
12.0%

195%

64.4%
13.0%

10.9
26.15
91.6
348.7

66.0
27.5
7.9
21

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Standard Disclaimer: Investment in securities market are subject to market risks; read all the related documents carefully
before investing. Above representation provides an overview related to our past performance neither does it provide any
guarantee of future performance, nor we are ensuring any guaranteed returns. Actual Client returns may vary depending
upon time premium, volatility Index, intrinsic value of the script, open interest, other geopolitical conditions and choice of the
customer to execute the recommendation in full or part. All recommendations are published under Research Analyst License
of YES Securities (India) Limited (YSIL); execution of the recommendation is at complete discretion of customer without any
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Contents which are exclusively for Non-Broking Products/Services e.g. Mutual Fund, Mutual Fund-SIP, Research reports,
Insurance, etc. where the YSIL is just a distributor. These are not Exchange traded product and the YSIL is just acting as
distributor. Kindly note that all disputes with respect to the distribution activity, would not have access to Exchange investor
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YSIL is a subsidiary of YES Bank Limited. Savings, Current, PIS and Demat Account are offered by YES Bank Limited. Please
note Brokerage would not exceed the SEBI prescribed limit. YSIL also acts in the capacity of distributor for Products such as
IPOs, Mutual Funds, Mutual Fund-SIPs, NCD/Bonds, etc., All disputes with respect to the distribution activity, would not
have access to Exchange investor redressal forum or Arbitration mechanism.

Margin Trading Funding (MTF) is an exchange approved product offered to YSIL trading account holders, as per the regulation
and guideline of SEBI Circular: CIR/MRD/DP/54/2017 dated June 13, 2017. For product specification, T&C, rights and
obligations statement issued by the YSIL visit https://yesinvest.in/standard_documents_policies

DISCLAIMER

Investments in securities market are subject to market risks, read all the related documents carefully before investing.

The information and opinions in this report have been prepared by YSIL and are subject to change without any notice. The
report and information contained herein are strictly confidential and meant solely for the intended recipient and may not be
altered in any way, transmitted to, copied or redistributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of YSIL.

The information and opinions contained in the research report have been compiled or arrived at from sources believed to be
reliable and have not been independently verified and no guarantee, representation of warranty, express or implied, is made
as to their accuracy, completeness, authenticity or validity. No information or opinions expressed constitute an offer, or an
invitation to make an offer, to buy or sell any securities or any derivative instruments related to such securities. Investments
in securities are subject to market risk. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Investors should note that Price of each of the securities or value may rise or fall
and, accordingly, investors may even receive amounts which are less than originally invested. The investor is advised to take
into consideration all risk factors including their own financial condition, suitability to risk return profile and the like, and take
independent professional and/or tax advice before investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements regarding future prospects may not materialize and are
of general nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be
an indicator of future performance. Actual results may differ materially from those set forth in projections. Registration
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors. YES Securities (India) Limited conforms with the rules and regulations enumerated in the Securities
and Exchange Board of India (Research Analysts) Regulations, 2014 as amended from time to time.

Technical analysis reports focus on studying the price movement and trading turnover charts of securities or its derivatives,
as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with reports published on a
company’s fundamentals.

YSIL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage of any
kind arising out of the use of this report. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required
to inform themselves of and to observe such restriction.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 10
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YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S.
Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act") and regulations
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this
research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the
subject securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of
SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600.

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the
research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives
(employees) of YES Securities (India) Limited, are responsible for the content of this research report including but not limited
to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research
report. This YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are
not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a
U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must
accompany any third party research report it distributes with, or provide a web address that directs a recipient to, disclosure
of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research
report provider or the subject company of a third-party research.

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research
reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign
broker-dealer under Rule 15a-6.

e Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third
party research reports, as reports produced by a person other than a FINRA member.

e Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required
disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934,
"Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of
US$100 million, or a registered investment adviser with assets under management in excess of US$100 million. If the
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and
return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S.
person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities
LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time.

' Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration
for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include:

(a) Effecting unsolicited securities transactions;

(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities
with or for those investors;

(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors
through a “chaperoning broker-dealer”; and

=

Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer
capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident
abroad, and foreign branches and agencies of U.S. persons.

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through
foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by
broker-dealer registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for

o) Brok o)
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Shivaji Thapliyal, Siddharth Rajpurohit, Suraj Singhania

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion about
the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the specific
recommendation and opinion expressed in this research report.

Sr.

Particulars Yes/No

1 Research Analyst or his/her relative’s or YSIL's financial interest in the subject company(ies) No
Research Analyst or his/her relative or YSIL's actual/beneficial ownership of 1% or more securities

2 of the subject company(ies) at the end of the month immediately preceding the date of publication No
of the research report

3 Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of No
publication of the research report

4 Research Analyst has served as an officer, director or employee of the subject companyf(ies) No

5 YSIL has received any compensation from the subject company in the past twelve months No
YSIL has received any compensation for investment banking or merchant banking or brokerage

[ N . . No
services from the subject company in the past twelve months

7 YSIL has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months

8 YSIL has received any compensation or other benefits from the subject company or third party in No
connection with the research report

9 YSIL has managed or co-managed public offering of securities for the subject company in the past No
twelve months

10 Research Analyst or YSIL has been engaged in market making activity for the subject company(ies) No

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any
other product or services of whatsoever nature from the subject company(ies) in the past twelve months or associates of
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies)
whose securities are discussed herein.

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the
securities discussed herein.

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and the
estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below. The
performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a stock.
No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW

Digitally signed by SIDDHARTH Digitally signed by Digitally signed by

SHIVAJI SHIVAJI THAPLIYAL ARVIND soorarT ARV SURAJ SURAJ SINGHANIA
Date: 2025.04.17 . SINGHAN] A Date: 2025.04.17
Date: 2025.04.17 ST 30
THAPLIYAL 22:56:31 +05'30' RAJPUROH'TZ;oez;M 0830 23:14:55 +05'30

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSIL") is a subsidiary of YES BANK LIMITED. YSIL is a Securities and Exchange Board of India
(SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange (BSE), Multi
Commodity Exchange (MCX) & National Commodity & Derivatives Exchange (NCDEX). YSIL is also a SEBI-registered
Investment Adviser and Research Analyst. YSIL is also a Sponsor and Investment Manager of Alternate Investment Fund -
Category Ill (YSL Alternates) and AMFI registered Mutual Fund Distributor. The Company is also a registered Depository
Participant with CDSL and NSDL.
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