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INDEPENDENT AUDITOR’S REPORT  

 

To the Board of Directors of 
Hidalgo County Emergency Services District No. 3 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information  of the Hidalgo County Emergency Services 
District No. 3 (the District),  as of and for the year ended December 31, 2019, and the related notes 
to the financial statements, which collectively comprise the District’s basic financial statements as 
listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Hidalgo County Emergency Services District No. 3, as of 
December 31, 2019, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.   

Other Matters 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information on pages 3-8 and 30 
be presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated July 3, 
2020, on our consideration of the Hidalgo County Emergency Services District No. 3’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely 
to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Hidalgo County Emergency Services District No 
3’s internal control over financial reporting and compliance.  

 
Oscar R. Gonzalez, CPA & Associates, PLLC 
Certified Public Accountants 

Pharr, Texas 
July 3, 2020 
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This section of Hidalgo County Emergency Services District Number 3 (The District) annual 
financial report presents our discussion and analysis of the District’s financial performance during 
the fiscal year ended December 31, 2019.  Please read it in conjunction with the District’s financial 
statements, which follow this section.   
 
FINANCIAL HIGHLIGHTS 

 
 The District’s total combined net position was $3,181,461 as of December 31, 2019. 
 
 During the year, the District’s expenses were $140,574 and $532,645 was generated in taxes 

and interest revenue for governmental activities. 
 

 The general fund reported a fund balance this year of $2,603,025.  
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This annual report consists of three parts—management’s 
discussion and analysis (this section), the basic financial 
statements, and required supplementary information.  The 
basic financial statements include two kinds of statements that present different views of the 
District: 
  

 The first two statements are government-wide 
financial statements that provide both long-term and 
short-term information about the District’s overall 
financial status. 

    
 The remaining statements are fund financial 

statements that focus on individual parts of the 
government, reporting the District’s operations in 
more detail than the government-wide statements. 

 
 The governmental funds statements tell how general 

government services were financed in the short term 
as well as what remains for future spending. 

 
The financial statements also include notes that explain 
some of the information in the financial statements and 
provide more detailed data. The statements are followed by 
a section of required supplementary information that further 
explains and supports the information in the financial statements.  Figure A-1 shows how the 
required parts of this annual report are arranged and related to one another.  
 
Figure A-2 summarizes the major features of the District’s financial statements, including the 
portion of the district government they cover and the types of information they contain.  The 
remainder of this overview section of management’s discussion and analysis explains the structure 
and contents of each of the statements. 
 
 

Figure A-1, Required Components of the 
District’s Annual Financial Report 
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Government-wide Statements 
 
The government-wide statements report information about the district as a whole using accounting 
methods similar to those used by private-sector companies.  The statement of net position includes 
all of the government’s assets, deferred outflows of resources, liabilities and deferred inflows of 
resources.  All of the current year’s revenues and expenses are accounted for in the statement of 
activities regardless of when cash is received or paid. 
 
The two government-wide 
statements report the District’s net 
position and how they have changed. 
Net position—the difference between 
the District’s assets, deferred 
outflows of resources, liabilities, and 
deferred inflows of resources—is one 
way to measure the District’s financial 
health or position. 
 

 Over time, increases or 
decreases in the District’s net 
position are an indicator of 
whether its financial health is 
improving or deteriorating, 
respectively. 

 
 To assess the overall health of 

the District, one needs to 
consider additional nonfinancial factors such as changes in the District’s tax base 

 
The government-wide financial statements of the District include the Governmental activities.  Most 
of the District’s basic services are included here, such as emergency services.  Property taxes finance 
most of these activities. 
 
Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s most 
significant funds—not the District as a whole.  Funds are accounting devices that the District uses 
to keep track of specific sources of funding and spending for particular purposes. 
 

 Some funds are required by State law and by bond covenants. 
 
 The Members of the District Board of Directors established other funds to control and manage 

money for particular purposes or to show that it is properly using certain taxes.  
 
The District has the following kinds of funds: 
 

 Governmental funds—Most of the District’s basic services are included in governmental funds, 
which focus on (1) how cash and other financial assets that can readily be converted to cash 
flow in and out and (2) the balances left at year-end that are available for spending.  

 

Type of Statements Government-wide Governmental Funds 

Scope 

 
Entire Agency’s government (except 
fiduciary funds) and the Agency’s component 
units 

 
The activities of the district that are not 
proprietary or fiduciary  

 Statement of net position  Balance sheet 

 Statement of activities  Statement of revenues, expenditures & 
changes in fund balances 

Accounting basis  
and measurement  
focus 

Accrual accounting and economic resources 
focus 

Modified accrual accounting and current 
financial resources focus 

Type of  
asset/liability  
information 

 
All assets and liabilities, both financial and 
capital, short-term and long-term  

 
Only assets expected to be used up and liabilities 
that come due during the year or soon thereafter; 
no capital assets included 

Type of  
inflow/outflow  
information 

 
 
All revenues and expenses during the year, 
regardless of when cash is received or paid 

 
 
Revenues for which cash is received during or 
soon after the end of the year; expenditures when 
goods or services have been received and 
payment is due during the year or soon thereafter 

Required financial  
statements 

Figure A-2. Major Features of the District's Government-wide and Fund Financial Statements 
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Consequently, the governmental fund statements provide a detailed short-term view that 
helps you determine whether there are more or fewer financial resources that can be spent in 
the near future to finance the District’s programs.  Because this information does not 
encompass the additional long-term focus of the government-wide statements, we provide 
additional information at the bottom of the governmental funds statement, or on the 
subsequent page, that explain the relationship (or differences) between them. 

 
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 

Net position. The District’s combined net position was $3,181,461 at December 31, 2019. (See Table 
A-1). 

 
 
 
 

Restated
ASSETS 2019 2018 2019-2018
Current Assets:

Cash, Cash Equivalents, and Investments 2,388,267$    2,033,376$     354,891$          
Propery Taxes Receivable (Net) 387,158          419,829           (32,671)             
Interest Receivable 709                   709                    -                       
Prepaid Insurance 869                   -                     869                      

Total Current Assets 2,777,003      2,453,914       323,089             
Noncurrent Assets 

Capital Assets (net) 413,903          350,744           63,159               
Total Assets 3,190,906      2,804,658       386,248             

DEFERRED OUTFLOW OF RESOURCES
Aggregated Deferred Outflows -                    -                     -                       
Total Deferred Outflows of Resources -                    -                     -                       

LIABILITIES
Current Liabilities:

Accounts Payable 9,445                15,268              (5,823)                
Total  Liabilities 9,445                15,268              (5,823)                

DEFERRED INFLOW OF RESOURCES
Aggregated Deferred Inflows -                    -                     -                       
Total Deferred Inflows of Resources -                    -                     -                       

NET POSITION
Net Investment in Capital Assets 413,903          350,744           63,159               
Restricted 507,877          608,707           (100,830)           
Unrestricted 2,259,681      1,829,939       429,742             

Total Net Position 3,181,461$    2,789,390$     392,071$          

Increase / 
Decrease

Table A-1
Hidalgo County Emergency Services District No. 3

(In dollars)
Primary Government
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Financial Analysis: 
 

 Total assets for the primary government increased from $2,804,658 to $3,190,906 a net 
increase of $386,248 from last year. 
 

 Total liabilities for the primary government decreased from $15,268 to $9,445 a net decrease 
of $5,823 from last year.  
 

 In 2019 net position for the Primary Government increased from $2,789,390 to $3,181,461, 
a net increase of $392,071 from last year. 
 

 There was an increase in unrestricted net position from $1,829,939 to $2,259,681, a net 
increase of $429,742 from last year. 

 
Change in Net Position. Referring to Table A-2, the total change in net position for the year was an 
increase of $403,902. 

 
 

 Total general revenues for the primary government increased from $527,382 to $532,645 a 
net increase of $5,263 from last year. 
 

 Total expenses for the primary government increased from $125,268 to $140,574 a net 
increase of $15,306 from last year. 
 

 The total change in net position for the fiscal year 2019 was $403,902, an increase from last 
year’s net position of $2,777,559 (restated). 

 Restated 
2019 2018 2019-2018

General Purpose Revenues and Transfers:
Revenues
Property Tax Revenue 527,174$     523,357$    3,817$           
Interest Revenue 5,471           4,025           1,446             

Total General Revenues and Transfers 532,645       527,382      5,263             

Governmental Activities
Emergency Service 140,574       125,268      15,306           
Total Expenses 140,574       125,268      15,306           

Change in Net Position 392,071       402,114      (10,043)          
Net Position Beginning-of Period 2,777,559    2,375,445   1,299,870      
Prior Period Adjustment 11,831         -               11,831           
Net Position at End of Period 3,181,461$  2,777,559$ 403,902$       

Increase / 
Decrease

Table A-2
Hidalgo County Emergency Services District No. 3 

(In dollars)

Primary Government
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GENERAL FUND BUDGETARY HIGHLIGHTS 
 

 Expenditures were budgeted on September 27, 2018, for year 2019 at $238,000. On 
December 19, 2019 the budget was amended and decreased expenditures to $209,700. 
Actual expenditures for the year were $203,734, which creates a positive variance of $5,966. 
 

 Revenues were budgeted on September 27, 2018, for year 2019 at $503,000. On December 
19, 2019 the budget was amended but the budgeted revenues remained the same. Actual 
revenues for the year were $531,679, which creates a positive variance of $28,679. 
  

 Overall revenues over expenditures were of $327,945 which in comparison with budgeted 
expenditures over revenues of $293,000 created a variance of $34,645. 

 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of 2019, the District had $413,903 invested in medical equipment and a fire truck. (See 
Table A-3.)   

 
 
More detailed information about the District’s capital assets is presented in the notes to the financial 
statements. 
 
 
 
 
 
 
 

 Restated 
Balance as of  Balance as of
12/31/2018 Additions Deletions 12/31/2019

Capital Assets
Medical Equipment and Fire Truck 696,302$                  -$                     -$               696,302$                 
Construction in Progress -                               125,284             -                  125,284                   

Total Capital Assets 696,302                     125,284             -                  821,586                   

Accumulated Depreciation
Accumulated Depreciation (345,558)                   (62,125)              -                  (407,683)                 

Total Accumulated Deprecition (345,558)                   (62,125)              -                  (407,683)                 

Total Capital Assets Net of
       Accumulated Depreciation 350,744$                  63,159$              -$               413,903$                 

  

Table A-3
General Capital Assets

Primary Government
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 
 

 The Districts 2020 Proposed Budget calls for revenues of $503,000 and total expenditures 
of $442,200, a significant increase of $232,500 compared to 2019. 

 Tax Revenue for 2020 is based on a purposed $0.0245/$100 tax rate same as in 2019. 
 General operating fund spending budget for 2020 was prepared based on history of actual 

definite revenues and essential expenses to operate. 
 District is planning to renew the ambulance services for next year increasing expenditures.  

 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview of the District’s finances and to demonstrate the District’s 
accountability for the money it receives.  If you have questions about this report or need additional 
financial information, contact the District’s Board of Directors on P.O. Box 3489 220C South 12th 
Street Edinburg, Texas 78539.  
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ASSETS
Current Assets
Cash and Cash Equivalents $ 1,910,437       $ 1,910,437        
Investments 477,830           477,830            
Property Taxes Receivable (net) 387,158           387,158            
Interest Receivable 709                   709                    
Prepaid Insurance 869                   869                    
   Total Current Assets 2,777,003       2,777,003        
Noncurrent Assets
Capital Assets (net) 413,903           413,903            
  Total Assets 413,903           413,903            

DEFERRED OUTFLOWS OF RESOURCES
Aggregated Deferred Outflows -                    -                     
   Total Deferred Outflows of Resources -                    -                     

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 3,190,906       3,190,906        

LIABILITIES
Current Liabilities
Accounts Payable 9,445                9,445                 
   Total Liabilities 9,445                9,445                 

DEFERRED INFLOWS OF RESOURCES
Aggregated Deferred Inflows -                    -                     
   Total Deferred Inflows of Resources -                    -                     

NET POSITION
Net Investment in Capital Assets 413,903           413,903            
Restricted 507,877           507,877            
Unrestricted 2,259,681       2,259,681        
   Total Net Position 3,181,461       3,181,461        
TOTAL LIABILITIES, DEFERRED INFLOWS AND NET POSITION $ 3,190,906       $ 3,190,906        

The notes to these statements are an integral part of these statements.

HIDALGO COUNTY EMERGENCY SERVICES DISTRICT NO. 3
Statement of Net Position

December 31, 2019

Primary Government
Governmental 

Activities Total
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Functions/Programs
Primary Government
Governmental Activities:
Emergency Services $      140,574 $                   -   $                             -   $                         -   
    Total Governmental Activities $      140,574 $                   -   $                             -   $                         -   

 

The notes to these statements are an integral part of these statements.

Operating Grants 
and 

Contributions

Charges 
for 

Services

Capital Grants 
and 

Contributions

Interest Revenue

HIDALGO COUNTY EMERGENCY SERVICES DISTRICT NO. 3
Statement of Activities

For the Year Ended December 31, 2019

Program Revenues

General Purpose Revenues and Transfers:
Revenues
Property Tax Revenue

Expenses

Transfers
   Total General Revenues and Transfers
   Change in Net Position
Net Position at Beginning of Period

Net Position at End of Period

Prior period adjustment
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$      ( 140,574 ) $      ( 140,574 )
     ( 140,574 )      ( 140,574 )

         527,174          527,174 
              5,471               5,471 
                      -                         -   

         532,645          532,645 
        392,071         392,071 
      2,777,559       2,777,559 
            11,831             11,831 

$     3,181,461 $     3,181,461 

Net (Expense) Revenue

Primary Government

Government
al Activities Total
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ASSETS
Cash and Cash Equivalents $ 1,910,437     $ 1,910,437      
Investments 477,830        477,830          
Property Taxes Receivable (Net) 387,158        387,158          
Interest Receivable 709                709                  
Prepaid Insurance 868                868                  
   Total Assets 2,777,002     2,777,002      

DEFERRED OUTFLOWS OF RESOURCES
Aggregated Deferred Outflows                       -                          -   
   Total Assets and Deferred Outflows of Resources $ 2,777,002   $ 2,777,002    

LIABILITIES
Accounts Payable $ 9,445             $ 9,445               
   Total Liabilities 9,445             9,445               

DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax 164,532        164,532          
   Total Liabilities and Deferred Inflows of Resources 173,977        173,977          

FUND BALANCE
Committed for
   Committed for City of Edinburg Fire Substation No. 5 300,000        300,000          
   Committed for Freightliner Fire Truck 207,877        207,877          
Unassigned 2,095,148     2,095,148      
   Total Fund Balance 2,603,025     2,603,025      
   Total Liabilities, Deferred Inflows of Resources and
      and Fund Balance $ 2,777,002   $ 2,777,002    

The notes to these statements are an integral part of these statements.

 HIDALGO COUNTY EMERGENCY SERVICES DISTRICT NO. 3
Balance Sheet

Governmental Funds
December 31, 2019

Total 
Governmental 

FundsGeneral Fund
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REVENUES
Property Tax Revenue $ 526,208               $ 526,208               
Interest Revenue 5,471                    5,471                    
   Total Revenues 531,679               531,679               

EXPENDITURES
Annual Assessment 4,905                    4,905                    
Attorney Fees 20,171                 20,171                  
Delinquent Tax Collection Attorney 7,236                    7,236                    
Equipment 125,284               125,284               
First Responder Service 27,770                 27,770                  
Insurance 1,201                    1,201                    
Legal Advertisement 920                       920                        
Professional Fees 16,000                 16,000                  
   Total Expenditures 203,734               203,734               
   Excess of Revenues Over
      (Under) Expenditures 327,945               327,945               

   Net Change in Fund Balance 327,945              327,945              
Fund Balance at Beginning of Period 2,289,816            2,289,816            
Prior Period Adjustment ( 14,736 )              ( 14,736 )              
Fund Balance at End of Period $ 2,603,025          $ 2,603,025          

The notes to these statements are an integral part of these statements.

HIDALGO COUNTY EMERGENCY SERVICES DISTRICT NO. 3

Total 
Governmental 

FundsGeneral Fund

For the Year Ended December 31, 2019
Governmental Funds

Statement of Revenues, Expenditures, and Changes in Fund Balance
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Total Net Change in Fund Balances - Governmental Funds $ 327,945            

125,284            

( 62,125 )          

967                    

Changes in Net Position-Governmental Funds $ 392,071          

The notes to these statements are an integral part of these statements.

The amount of current property tax levy that has been recorded as revenue during the 
period and is expected to be collected within about 60 days after year-end should be 
included as revenue for the current period. 

HIDALGO COUNTY EMERGENCY SERVICES DISTRICT NO. 3
Reconciliation of Governmental Funds Statement of Revenues, Expenditures, 

and Changes in Fund Balance to the Statement of Activities
For the Year Ended December 31, 2019

Capital assets are expensed as capital outlay in the governmental fund statement; 
however, they are capitalized as capital assets and reflected in the Statement of Net 

Depreciation expense reflected in the entity wide statements, is not reflected in 
governmental funds statements 
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I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General Statement 
 
This summary of significant accounting policies of Hidalgo County Emergency Services District No. 
3 (The District) is presented to assist the reader in understanding the District’s financial 
statements. The financial statements and notes are representations of the District’s management.  
 
The District was created and organized as provided by Article III, Section 48-d, of the Texas 
Constitution to protect life and property from fire and to conserve natural and human resources. 
The District is a political subdivision of the state. A five-member fire commissioners board governs 
operations of the District. Members of the board are appointed by the Hidalgo County 
Commissioner’s Court.  
 
The accounting and reporting policies of the District relating to the funds included in the 
accompanying basic financial statements conform to accounting principles generally accepted in 
the United States of America applicable to the state and local governments. Generally accepted 
accounting principles for local governments include those principles prescribed by the 
Governmental Accounting Standards Board (GASB), the American Institute of Certified Public 
Accountants in the publication entitled Audits of State and Local Governmental Units by the 
Financial Accounting Standards Board (FASB), when applicable. 
 
Financial Reporting Entity 
 
The District’s financial reporting entity comprises the following: 
 
Primary Government: Hidalgo County Emergency Services District No. 3 
 
The District’s basic financial statements include the accounts of all District operations. The criteria 
for including organizations as component units with a governmental reporting entity, as set forth 
in Section 2100 of GASB’s Codification of Governmental and Financial Reporting Standards, 
include whether:  

 
 The organization is legally separate (can sue and be sued in their own name) 
 The District holds the corporate powers of the organization 
 The District appoints a voting majority of the organization’s board 
 The District is able to impose its will on the organization 
 The organization has the potential to impose a financial benefit/burden on the District 
 There is fiscal dependency by the organization on the District.  

 
Based on these criteria, the District is a component unit of Hidalgo County.  
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I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Government-Wide and Fund Financial Statements 
 
The government-wide financial statements include the statement of the net position and the 
statement of activities. These statements report information on all of the non-fiduciary financial 
information for the District. Eliminations have been made to minimize the double-counting of 
internal activities. Individual funds are not displayed, but the statements highlight governmental 
activities (generally supported by taxes and the District general revenue). The effect of interfund 
activity has been removed from these statements. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
program are offset by program revenues. Direct expenses are those that are clearly identifiable 
with a specific function or program. Program revenues includes 1) charges to customers or 
applicants whose purchase, use, or directly benefit from goods, services, or privileges provided by 
a given program and 2) operating or capital grants and contributions that are restricted to meeting 
the operations or capital requirements of a particular program. Taxes and other items not properly 
included among program revenues are reported instead as general revenues.  
 
The fund financial statements provide reports on the financial condition and results of operations 
about the District’s funds, with separate statements presented for each fund category. The 
emphasis of fund financial statements is on major governmental funds, each displayed in a 
separate column. Currently the District only has one General Fund.  
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The financial statements of the District are prepared in accordance with generally accepted 
accounting principles (GAAP). The District’s reporting entity applies all relevant GASB 
pronouncements and applicable FASB pronouncements and accounting Principles Board (APB) 
opinions issued on or before November 30, 1989, unless they conflict with GASB pronouncements. 
The District’s reporting entity does not apply FASB pronouncements or APB pronouncements or 
APB opinions issued after November 30, 1989. 
 
The government-wide statements are reported using the economic resources measurement focus 
and the accrual basis of accounting. The economic resources measurement focus means all assets 
and liabilities (whether current or non-current) are included on the statement of net position and 
the operating statements present increase (revenues) and decrease (expenses) in net total assets.  
 
Under the accrual basis of accounting, revenues are recognized when earned. Expenses are 
recognized at the time the liability is incurred. Property taxes are recognized as revenues in the 
year for which they are levied. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 
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I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 
 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and are accounted for using the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual; i.e., 
when they become both measurable and available. “Measurable” means the amount of the 
transaction can be determined and “available” means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of current period. The District considers property 
taxes as available if they are collected within 60 days after year-end. Expenditures are recorded 
when the related fund liability is incurred. The revenues susceptible to accrual are property taxes 
and interest income. All other governmental fund revenues are recognized when received if any. 
 
When both restricted and unrestricted resources are available for use, it is the District’s policy to 
use restricted resources first, then unrestricted resources as needed. 
 
New Accounting Pronouncements 
 
In year 2019, the District adopted new statements of financial accounting standards issued by the 
Governmental Accounting Standards Board: 
 

 Statement No. 87, Leases 
 Statement No. 90, Majority Equity Interests—an amendment of GASB Statements No. 14 and 

No. 61 
 

a. Statement No. 87 The objective is to better meet the information needs of financial statement 
users by improving accounting and financial reporting for leases by governments. This 
Statement increases the usefulness of governments’ financial statements by requiring 
recognition of certain lease assets and liabilities for leases that previously were classified as 
operating leases and recognized as inflows of resources or outflows of resources based on the 
payment provisions of the contract. It establishes a single model for lease accounting based on 
the foundational principle that leases are financings of the right to use an underlying asset. 
Under this Statement, a lessor is required to recognize a lease receivable and a deferred inflow 
of resources, thereby enhancing the relevance and consistency of information about 
governments’ leasing activities. 

The requirements of this Statement are effective for reporting periods beginning after 
December 15, 2019. 

The District has not determined the impact of the implementation of this standard. 

 
b. Statement No. 90 The primary objectives of this Statement are to improve the consistency and 

comparability of reporting a government's majority equity interest in a legally separate 
organization and to improve the relevance of financial statement information for certain 
component units. It defines a majority equity interest and specifies that a majority equity 
interest in a legally separate organization should be reported as an investment if a 
government's holding of the equity interest meets the definition of an investment.  
 






































